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INVESnGATlON OF ILLEGAL OR IMPROPER ACTMTIES 115- 1;; C O N N E C T I O N ~ T H E  199GFEDERU.ELECnONCA.VPAIG.V m F e d d  Election Commission. causing campaign contributions 

141 conduits. and making contributions over the S 1 .OoO statutory 
(51 limit to individual camp- and in e%cm of the $25.000 
[W annual StaNtOry CCllhg .  
m The corpomtion,AqwLsisure, wiu charged with malung 
[si conrributions in the name of others through conduits and 
(q making illegal campai contributions. 

[tq Cvol Nichols, Mr. l&nn'~ special assistant at 

[ta conspincy with Mr. Frcman in the crimin;ll actiwties to 
it9 defnud the FEC. 
[I*] Between 1991 and 1995.Mr.FiranvrandAqwLeinur 
119 funneled more than S120,OOO to the Republican National 
[tq Committee. the Citizens forJoe K e ~ c d y  Committee. the 
[in BushQuayk '92. and the Dole Presidential cunpaigns. 
[tq During the co~pincy .  Mr. Finman, with the 
119 participation of c y 0 1  Nichols, his wiuyr t .  had money 
m wimtransfcrred from a Hong Kong must to a bank account in 
RII the United Staler. Fun& wue then converted into cuh and 
rm ~Iovidcd to emDlovees of Mr. Fueman's company. 

131 t0 be made in the Of Other$. in 0th- Wolds thrOUgh 

1111 AqU-LCiSUl'C, WU W g e d  with pUtk@llhlg U put  Of the 

Dl 
(41 FRIDAYJbTY 25.1997 
19 United states senate. 
[a] Committee on Governmental Mairs, 
m Washington, D.C. 
[q The Committee met. pursuant to notice, at 1011 a.m.. 
m in Room SK-216. Rut Senare Office Building, Hon. F d  

[iq Thompson. Chairman of the committe+. presiding. 
1111 Prrent: SenatorsThompson. Collins. Coduul. Spectct, 
[tg Smith, Bennett, Glenn. Lcvin, tieberman. and Durbii. 
[la] ChairmanThompson. Let's c o w  to order, please. 
[MI Our trst witness this morning will k LW. Donald K. 
[tq Stern, United States Attorney for the District of 
[iq AHassachusctU. 
[I? 
(IO] plcax? Do you solemnly swear that the testimony you arc 
iim about to give is the truth. the whole truth. and n o m  but 

Mr. Stern, would you stand and raise your right hand, 

~~~~~~ ~ ~~. ~ ii Attorney's office in Murachusinr a m i  ~imon ~ircman. 
m Aqua-Leisure Industries. lnc.. and c y 0 1  Nichols. 
[w I will briefly outline the charges filed against these 
PI defendants, their guilty pleas, and the sentences imposed by 

[rq the CoUrt. Before doin# so, however, 1 would like to make 
[iii explicit certain conrtraints on my testimony. 
(121 
113) information available on the public recard-for aampk. in 

First, I intend tu restrict my comments to the 

the truth-so help you. God? 
- 

1211 Mr. Stern.Yes. sir. 
m ChairmanThomoson.Thank you v u y  much. 

.. 
 he I?.S.krOlnq'$ o&e, aha &e investigation 

PI began. promptly entered into plea agreements with the three 
[tq dcfendanU. Mr. Firannn pladed guilty, and the judge 
[r ti sentenced him to 6 months h o w  detention and 1 year 
[la probation. In addition, he was fined $1 million. 
I ~ J I  
1141 tined $7.500. and placed on 1 million [sic] probation. 
115) 

MS. Nichols was sentenced to 4 months home detection, 

The c o r p o m c i o n , A ~ u a - ~ ~  wu fined S I  million and 

[in That. Mr. Chairman, b a thumbnail outline of the 
[tq w. but if I can, before responding to questions. I would 

First, there was no evidence disclosed as part of our 
rzil investigation that any of the campaign committees were aware 
IZZI of this iUcgal activiw. I made that dear ublidy at 
mi that the WRCS were announced in,& of 1996. and Uut 

[lq like to makc three additional poinu. 

ini DO you have a ;C- shtemeni to gwe. .~lr Stern? 
iz.1 Mr Stern I do. &r Chaurnan. a very brief statement. 
pq With the Chuman's mrnussion. I would h e  to read it. 

Im iqua-leirurc. atid others. so that the h d i v l d d s  could then 
1241 write out chcclu of S1OO.OoO to the wious cmpugns or 

l ~ 4 , 0 0 0  to the Republican Nrtsonal Corrmuttee.7?us scheme 

i z i  information or Vlwa any questions about tiut matter. 
p31 In July 1996. Simon Fircman,a +ssachusetu. 
[a] businessman who conuolsAqu+laslue Indusmes, which 
psi an Avon. Yassachurnr. comoany. (vu charged with C O ~ S D Y ~ C Y  

111 ChairmanThompson. Certainly. 
3 

ii statement 6 repeated at the rent&&g hearings. 
pq 

[I] in the scheme to funnel money to the Dole campaign WZI to 
m obtain a position with the U.S. Govcrrmcnt, Mr. Fueman 
R denied that dryee.A@n, we have ma& dur that there is 

Secondly, while we charged that one goal of Mr. Fireman 
-8  

I "ILWONY OF DONALD K. STERN, U.S.ATTORNEY FOR 
IZI T H E  DISTRICT OF .MASSACHllS~ 

[slcamaign 
m 
[q charges were funds that Mr. Fireman controlled, whch 
rn accounted for about S 1OO.OOO of the some S 120,o.Mx). The 

&, Ad tinally, all of rhc m a m y  involved in these 

110) balance consisted of contributions which he caused another 

pi Mr. Sum. Mr. Chsrrman. I am hcre today at the 
(41 Committee's request to provide testimony in connection wth 
ISI the 1996 crunirul convictions obtained bv the U.S. 

p.0.5 
[I] caused the committees to IiIe Msc reports with the FEC 
m 51nce the m e  source of the m n e v  was not revealed. 
h 
[*I another ind~vldual to makc illegal contributions to both the 
[q BushQuaylc '92 and Dole for President campa~gns. Mr 
[q Fmman aused these contribuuons to bc dugused so Uur 
rn the Q ~ D U P W  6lcd hvther hlx tcwm wth the FEC 

In another part of the conspmky, Mr. Fueman caused 

[MI the ctwgmg documcnt or in i tha  court t ihytin pLt, so 
J V S J  !hat I do not violate the legal prohhuon agamst 
1161 Sxloslng conEdenrul grand j ~ r y  material. 
i m  In additson. so there IS no confusion among the 
[lei Comrmttee members. I should make clear that I have 
114 absolutely no involvement UI the ongoing mvrsqpuon by 
[fll the Department of JusWe P I k  force of aUeged campamn 
RII fmance abuses and u a result. am unable to ~rovidc 

Muer Reporting Company, Inc. 
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[ti ChairmThompm.AU r@r, rir.llunk you very 
- 7  

m much, Mr. Stan. 
rn 
141 Senator Glurn.Shu* you. .Mr. Chainmn.Just one 
19 minute of COmmQll hae.and thcn I will hun ul is  OVQ to 
R Suutor Levin. mday. 
m We arc building a background of inhmtion that we 

how will l a d  to ml camp- hmce reform. One pu t  of 
PI that pmceu is the ara  of foreign moncy. and we arc 

It@ lookillg into all apmplcr of torrilpl m0nCy.m happar to 
itri k a c a ~  that hasakadykcn thmua theroutu whac M 
[fa lolow what happened, but this can show us a lot as to how 
llrl thcrc schemer wotkyld how they arc accutcd,md we 
[trl appreciate your bein# hac. 
l t q  Foreign money is one area.Tucxcmpts, thirdparty 
rrq tntufcrs of money, soit 111011cy. all tit into rhis whole 
[in panan hcre. but I think your testimony today can k a 
119 mapr help to us in Chir ya in shomng ua howone ofthue 
ftq thhgs work that hu dt'ady ken tlUOU8h the courx, and M 
prr appreciate having that on the Committee record here for 
pi] consideration at *& end of the year. 
64 
pll may fccl he needs. 
(HI suutorLcvin.Thnnlryou. 
pi Thank you for beins hcre today, Mr. Stan. 

In your opening stafemmt, I think it is vay helping 
i Pr and lrp out v ~ r y  condwly for ua the history of this cape, 
R uld so I willjlur bc asking you to fleshout someof thc 

~ ; w  dew. 
-(4 
I.:@ engaged in in orda to implement Chir schanc? How was it 
m implaoented) 
PI Mr. Stan. W& it, 6rst of lu. ancndcd ova a 

.# period of some years. from 1991 to 1995.h 1 UiQ it 
invo~f0urdiff~tcrmppienr,andesscntially,whatwas 

[ t i l  happcningwarMr.Firemnn'smoncy~hingruMclcdthrough 

119 6lirlgs made with the FEc.wcrc.in fact. ule rmt donors to 

1 [tq when. in fact, it was not their m n q .  It waa money that 
[tq was omcd orcontrollcd byMr.Firemur which had kar paid 

1 111 back to them, bulally. once thcy made rhdr contribution. 
[iq Much of the money sat in a trust acatcd in Hong Kong, 
ita much arlia, in 1985. and I mnt to maLC dar that 
m although the mut was a c a ~ l o  hras M how in 1985, 

I will dcfa my questioning md turn to Senator G h .  

I yield such timc out of my 30 minutes as Senator Levin 

-8  

Cur yoU get into Some Of the conQct that Mr. Fircmyl 

' (fa conduits. stnws, if you will, who purported bycd upon 

1 (14 the campaign.% or in the cw ofthe RNC, to the committee, 

, 
1 pi] the use of that at all for ampaignpurpovr did not begin 

Sped?l XnvesUgation -1996 c?mp?lgn punds 

Pago 10 
111 duonobeal . order. 
m To the B u 9 u a y r C  committees. and this was in the 

(sl To the RNG there wen actually two rpante funds in 
[q the I bclieveht is my ncdkction. In 1992. that 
m toplal about $24,000. 
iw To the Joe Kennedy Committee, which I think technically 
19 i1 was probably-1 think it was called the Cirizuu Tor Joe 
[iq Kcnncdy Committce-Uut occurred in 1993, and that wxs in 
1111 the range ofS6.000. 
114 And then, the Dole coommine~s. and 1 believe it was the 
(19 Dole for Ruidcnt Committee and then I think there was a 
[MI compliance committee, a Dole Compliance Committee, that was 
($9 in 1995. and that appmxitnatcd 569.000. 
119 
[in Bush 524.000 to the RNC, 56,000 to the Joe K C M C ~ ~  
[iq $69,000 to the Dole campaign in 1995 total 
[iq appmrimately how much? 
m Mr. k . W &  I think it is in the nnge of 120. I 
pi] have not done the rmlh Senator. but it is in the 12Cbte123 
mnngcrchinlr 
1~ Senator M.AU right.About how many individuals 

Mr. k . W &  you know, I meant this morning, 

[ i ]  bclim it M not, to go back to the information and to add 
m than up b m u r ,  in some am. peopk WQC uscd mom than 
PI -. 

1991-1992 period there was about $21.000 of illegal 
141 COflmbudON. 

sauror Lcrrin. So the four figures. $21.000 into the 

~ u u d b y M r . F ~ i n t h i s s c h e m c ' l  

Pap. 11 l m  

14 brlrandlook 
m We list, individu;ll by in- the conduirr in the 
14 Dole ampaign by pcrron.We name who they arc, and I would 
19 hmtopbrkandcrytoeliminatedoublccounting,butI 

[ i q  think about 40 is right. 
[ t i ]  scnuMM.Was Mr.Firunul,bythehey,oncofthc 
(14 vice duin of thc Fmcc c0mmittc.c in the Dole campaign? 
119 

[iq these c o n v i ~ t i ~ ~  of the two in- and the corporation 
ltaj in Exhibit No.398.and it is up on that chart. I am 
[in wondering if you M lookat thatchan. I do not know 
[ tq whahcr copies could bc madc avlilnbtc for members and for 
[iq the witnus as well 

Mr. Stem. I believe that is true. 
1141 kVh.wC have got 111 exhibit Which Sumrmtb3 

Is that chart an accurate depiction of these 
pl] COflVbXhN? 

@a unril1991andatcnQdcrOm1991to1995. 
1 m M o n e y f r o m t h e H o n g ~ ~ a g a i n , r J u m u t  

PI conmlkd by Mr. Fimmn.was wimmmkd to a Win 
1 w Boston.Thore funds - tvpicallywithdrawn in aah by 

I 1,) agents of Mr. Fircmu4princip8Uy cud Nichols, and thcn 1 m distributedtoEonduirs. 
14 

19 obtained from those pcopk? How rmny people - involved 
Iq in the campaigwappmximtdy? How aac they mnhrsal m b y F i r c m u , f o r t h e i r ~ ?  

19 arh and yrpih I .Rnt to k alrfulnot t o p  outride of 

p.pQ 

Senator Levin.Could you be. l i e  mcnr p- as 1 PI tohowthatdistributiontodrpha)Howaac~chedu 

m Mr.Stan.W&bymd~c,theynrrrdmbunedin 

('9 the public record.athacoun Blinpar ' [ t i l  atthcwiourmmxingharlng.butatlartMc 
[iq scenario would k cmployccs 0 f A q u a - U  in MasaachuwtU ' ( is]  wodd be called into Carol Nichols' of6cc k asked to make 
1141 COflUibUtiON. k told that they would k rdmburSCd in 

i Iiq cuh.'lhoreConvibucionrwouldkmdc. 
(iq It would result, unknowingly, we bclicve, in blu 
(I? filin@ by the committees to the FEC, and it was not, in 
[iq hct. thc true donor.'Ihey were not the true donon.?hey 
I I ~  were, if you will. the nominal donors to the various 
pol campaiyu.The true donor was atha Mr. Furman or 

mdc 

, 

w w is I saidthe 40kcrrruc I thinkthat is about right 
(w Again I have not compared 
wbatmcmon is tht 40 i s  r&ht. 

111 rn acccuncyof the charf, which I Utink is a c ~ t c . 1  guess I 
m do want to say that although Mr. Firtrmn pled guilty in 
i*) octokr d 1996 md Cvol N i r h d F v  did the COJDpany-and 
[q Caml N&oh pled guilty on Novemba 4.1996. the criminal 
14 charga thcmvhrcr were bmught in early July, at which rime 
m we mdc public and W with the court the mpective plea 
14 %===nu. 

"lure m s  a prompt hearing sowriw. I believe. in 
[la July, end ofJuly before Judge Young, F e d m l  District 
1911 Court. So that, the plcu were ten- aa early as July. 
1'21 JudgeYoung dceidcd that he did not want to make a 
[la] &termination as to whether to accept the pleas or not until 
[ r q  a full presentence rcport was prepared by the Pmbatim. 
[iq So the plea were actually tendered in July.The 
(19 f o n d  acceptance by the court and the scntenciw did not 
[ ! I ]  occur until the dam that arc renectcd on the chart. 
(tq h u x  Levin. Now, this schcme had gone on for 4 
[ lq  yarsatlcut? 
14 hlc.SStcm.Yes. 
pq Suulor Lnin. It invoked the transfa of money from 

Mr. $rem. WclL it is, with one qualification. which 

for -,but catainly, my 

Psg. 12 
The otha-pnd this is not a change so much in the 
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111 Mr. Stcrn.Wcll. again. I am not going t-Senator. 
121 with all due respect. I do not want to go outside of the 
pi public record. 
(41 What we have said in the dmrghg document and in 
[SI court, it was money that was atha owned by or controlled 
[q by ,Mr Firemin. It wu ayically Mr. F m ' s  money. and I 
rn should sav that Aaua-Lcisurc at that time. I believe. was 

(11 estabgh that the bulk of che straws, the conduits, were 
m either working at Aqua-Leisure or were known to people at 
m Aqua-Leisure. 
[ri Secondly. a r ly  on. to iU credit, both Mr. Fireman and 
[q the company indicated a WIingrtess to acknowledge their 
[q Cthl l i l ld  "SpONibi&ty, and Cvly On, there were p l a  
rn discussions. and ombab1w more rhvl anvchinn &e. u Mc 

i8i IWperc&t own& by .Mr. Fiiman. 
[SI I Flieve at "+ point perhaps during this period, but 

Iiq cerLvrly now. it w owned 85 percent. by Mr. Fireman, and 
1111 15 percent of the stick i s  held in trust for one of his 
['q sons. 
1131 Senator Levin.Why wu money wired in horn Hong Kong 
(141 and then distributed rather than jus1 hir using his rvholly 
1151 owned domestic corporation for that purpose? 
[iq Mr. Stern. I do not have the answer to that, Senator. 
112 Senator Levin. Do you know wluthcr or not if he had 
[ t q  been chargeducvse me-whether or not this 
[ID) money from How Kong and then iU distribution in the way 
124 you have d u a i  violates the prohibition on the use of 
pri for.eign money? 
n Mr. Stnn.AU I can say in response to that, Senator, 

is he Was not w e d  With that, and I law to Oth-, I 
1241 SUppOSC in PUfiCIJhI 10 the C O d M ,  the -t that 
mi it is relevant to the Committee's determination. to makc iu 

111 own legal judgmcnt.M I a n  say is &at he was no( 

131 Senator Levin. How was this case uncovered? Can you 
14) give us the b a c b u n d  on this? 
[q Mr. Stern.Wcll. the background is actually relatively 
[q straightf0nvard.W~ k a m e  avmc of it first as a r e d t  of 
m an article in the Kvwv City newspaper. I think it is the 
[q Kanrvcityscu. 
14 Senator tcvin. Did that article publicly set forth a 

[ io)  partun of multiple contributions fromAqua-leisurr 
[ t i l  employees and bmily members. including 51,OOO contributions 
itzi  Irom sccrctariu and a warehouse manager? Do you rmKmbrr 
I131 that? 

[is1 article, and, you know, as in any instance w h a t  a aimin?l 
iiq investigation is on the heels of a newspaper article, our 
[in task is not to determine whether each particular 6ct in the 
[rei article is accurate. Once we commence an invcstlgation, we 
[toi obviously make our own determirucion and have our own took 
pq availabk. but 1 certainly made reference, as I recall. to 
nil the contours of the scheme and ccrainly initially pointed 
m us in the direction of the FEC and publicly available 
(231 documents at the FEC. 
pi Senator Lnin. If we could put W i t  401 on thc 
psi screen. 

[il This is a copy of the April 1956 story by the Kansas 
m City Star. I s  this the article? 
pi ,Mr. Stern. I believe so. Senator. t rcld it at the 
(41 time and actually mrad it lut night. It is the 6rrt 

[q published, but this ccrtvnly appears (0 be the same 
m article. 
(81 Senator Levin.'Ihir uridc Olllrr IboutAqua-kisure'r 
[q employee and families sending the Dole campaign 40 

of 

P- 14 

chargcdwiththat. 

1141 *. stern. 1 do rrmembcI the g a l 4  COfltoufS Of thC 

- l5 
[SI riw I had sea  it.probablyrinccAprit,soon llta it was 

no1 individual chcckr totallinc S40.000? Is that what this 

-- i ~iremtn's Gwy& said at &e sentencing k i n g .  that drove 
14 thetiming. 

[io) It makes a big diffcmce. obviously. when defendants 
1111 are prepvrd to step up to the plate,own up to their 
[rq mponsibility and to plead guilty. 
[la Senator Lcvin. On July 1 I*. the N c w Y o r k T i i  
[tal reported you as saying that a Cmonth prison term for Mr. 
[iq F- was -tal, and h a t ,  they arc quoting you in 
[tq p u s  bccluse of the elaborate lengths to which Mr. Fireman 
1111 had gone to keep his schanc h m  being traced. steps that 
114 incllidcd wirhg-5vm Hong Kong, the money that wy IO k 
(18 distributed in cash, to pllpkiplting employees." 
m can you tcll us rtu! elaborate lulgrhr you referred to? 
btl Mr. stem. well I d y  meMl norhing mom tila& 
mr perhaps as your artfer question, Senator, nrgeestcd which 
rm is this was not money which came from your neighborhood 
b41 bank, where you walk down the street and make a withdrawah 
IM (hat initirlly, the money came. albeit from a trust 

[i] controlled by Mr. Fireman. from Hong Kong, and certainly, at 
lcvt initially, it pmentcd stparafc isnm and problems w for investigations in being able to trace back the money. 

141 We were able to o v ~ c o m c  that. cledy, but that is 
[q rally what I had in mind, coupled with the fact that this 

m four different and separate campaigns and involved many, 
I() manyconduiu. 
14 &MtW Lnin.You slid b&rC that Mr. FircmVr was 

(to) not charged with the use of foreign fun& in a campaign or 
[ t i )  giving foreign filnds to candidates Did you determine that 
[is them w a e  no foreign h&.or  did you decide not to pursue 

[iq 
[tq respect, is r q a t  that we determine that the ownership and 
[I? SOUICC-~~C 0m-p of the fundr W~LI Mr. F~CIIMII, u ~1 
[iq American cilizen and an Amaian businutman. and that we 
Iiq did not charge him.That were no charges of the company or 
[2al of Mr. Fkann, which related to contributionr by foreign 
(711 entities 
[4 
raq thue w u  a derarmirution relative to the SOUICC of the 
WI funds because that would go kyohd the public record? 
lzq 

(11 Senator levin.M right. on page 7 or the 
R indictment, it said that Mr. F i r m  "caused an entity known 
m as 'Rickwood, Ltd: ... to k f o d  in Hong Kong." Is thar 
pi the secret Hong Kong trust referred to on page 2 of your 
Iq indictment? 
[q 
m Senator Levin. Do you know about on how many 
iq dates-let M refer you to page 10 of the indictrocnt.The 
~ o g  indktwnt says that the trust was formed in Hong Kong, and 

P w  17 

wasa schemewhichcxirtcdowsow 4 years that involved 

11JI that iuuc since you llrady had devly illegal 
[14l COnWbUtiON Ill& in the llllM Of mow? 

Mt. Stern.M I can do. Senator, with all due 

Swutor M. Is the rcwn you arc not able to say 

Mr. StCm.YeS, thrt Is conect. senaor. 
Pagl18 

Mr. Stern.Yes. it is, Senator. 

rm it uses the ahrase Ttickwood. Ltd.' 

. -~ .~ ~~ ~~ . ~. ~ 

pa Senator &.NOW, when your c r d  investigation 
1141 was prompted by this ytidc. it was able to wrap u your 
119 case fairly prom Uy. Iikc 6 monlhr. Can you tell us [ow 
[tq that was able to& accompwd? 
(111 ,Mr. Stan.Well# I an. I suppose. with two g d  
[lq O b U n n U O N .  
iiq First off. I should say we had no particular timc table m or -.We trcllted rhir cue asany other. which is we 
pii put in the resources nctcuvy to do a prompt and thoroufi 

I n 1  
1241 became appaent to us. that. in somc respccu, was not that 

rn invcscigacion.'lhtt is whnt happened her. 
I guess I an say that once the outlines of the schane 

. .  
1111 article says inparagnph5? . 
iin Mr. Stern. It dou sav chat. Senator. riuht. - 

Konglaw? 
[ir] 
[isj Senator Lcvin.Then. you say on page 10 that on 
liq wious dates in mib1995, that Ms. Nichols and Mr. Fireman 
(I? caused fun& to bc wire-trarufered h m  Hong Kong to a bank 
[tal account of Rlckwood 
(iq Do you h o w  appmximatdy how m y  data that might bC? 
[201 Was that a 
p t ~  Mr. Stan?ith rerpect to the refaenre in paragraph 
pzJ Io-rather,page IO? 
123 SenatorLevin.Yer: 
n41 .Mr. Stern. I believe at some point during the 

Mr. Stern. I believe so. 

uent occumnce? 

liiii 
rin Suutor Lnin.Was that an entltv formed under Honn 

.Mr. Ster;. &-huh. INodding head up and down.1 
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iti or rive. and my memory is a tittle fuzzy on that, but four 
m or five sepante wire transfers. 
pi Senator Levin.AU right. 
141 .Mr. Stem. During that timc period, that is. 
1q Senator Lorin. Dd Ms. Nichols testify that 
iq Aqua-Lcirurr had a foreign subsidivy called AquAsia? 
m 
[aJ investigation. 
14 SenrwLevin.AUrrght.IwonPcrifwecouldputon 

Mr. Stan. Ms. Nichols did not testify as part of our 

[iq has a foreign subsidivy called Aqua-- and that 
[iri A q w h i a  in hun had a subsidiary Eallcd Gnyland'hdhu 
[iq Company, and that AqwAsia paid Cnylyld an annual fee of 
114 S120.000foriu workand that it was this $120.000 fce 
tin that Mr.Fircnnnwould anster to the RicltwoodburL 
paJ account. 
119 So. if thosc facts are me.  that the money went h m  
pg Aqua-hia to Gnyland to Rickwod would that makc it 
pci darer in your mind that foreign fundr were used to pay for 

111 proper dono is. and if you do not do that, that would k a 

m So thecharge there hadnothing to do withucccdiy 
141 the Limit. It had to do with thc use of stlaw. 
(4 Senator Levin.M Wt. Pu- vidc the RNC, just 
[q the money to the -* campaig~. to the Bush. Dole. and 
rn Joseph Kmncdy ClmPnignt 
m Mr.StCm.Yes. 
14 Senator Levin. -in those thm insunces, the aawunts 

[21 violation o A edenl law. 

[la motley C O W  in that thCre WU lnychrne dk&d about the 
[iq contribution? 
[tq Mr. Stern.That is right. I believe that is correct. 
1161 Senator Lcvin.What is the current SUNS of these 
I!? cases? la there litigation that is ongoing relative to 
Icq UUS, somC challenge now? 
[iq .Mr. Stefn.WeU there is.The proccdunl history is 
p~ a link ununul at the momcnt.Thc c r i m i ~ I  c u c s  were 
1211 completcdprr completed. Both defcndanu have completed 
(4 their home dcmtion. and thcy arc now on probation. 

[nl Mr. stun.Thrt is comet 1 wi *natorLorin.~thSeventhoughthirurra~yar ' 

ugh in one are Mr.Firemn was Mvlly 
p m  21 

I!] a vice chair of the Finvlce Commince of thc Dole campaign, 

PI KcNledy.nor thc RNC chairmus or thc O f k h I S  Of& RNC 
141 knew whcn thcsemurychab -in Uur.in hn. maW 
[q checks w e  illegal. ls that corn*) 
M Mr. Stern.That is comct 
m Senator Levin.AU right.Wa these EMU in thc 
((1 amounts that were legal tobe rontribulrd byidvidu& to 
19 a camppisn? In other won%, thc $1.000, for inrrmce,ia 

[tq that a IC@ amount to k contributed? 

Ita Senator Levin. Do you know the hard money and son 
[la] money lingo? 

~ r .  stern. I am not w c ~  versed in it, knator. 
iiq Senator Levin.AU right. Do you know whetha chir 
1tq was inten,dcd !o k hard douars, legal UDoUnu of 
111 COntribUhON 111 - Of thC -Ut, not &C SOLUCC? 

Mr. Stern. Most of it, to the various coaunictcer. were 
iiq in $1,000 amounu. I klieve r k  $24.000 to the RNC in 1992 
mi w m  from six individuals who paid 54.000 each, and m y  

m1 that WU not &at the am sign limit wu uccc&d,but that 

PSI it in the are of loAmoncr, you have todisclacc who the 

I 1111 Mr.SUm.Yer.ycs. 

I [iq 

I 
1 ('(1 

~ 

, Ipl whatisCOommonlyrcIaredtoassonmoney,butthechyt 
I211 rccouection of thC indicrmenc is that r)w may, in hct, k 

R.I it was done iUcgaUy fIuou$ a sfnw. Even as I understand 

About I think thc end of hiay, Mr. Fircmai has Gled a 
S C D u l t e  Cia in Fcdcnl court in Boston. scclrine a 

R.1 
~4 the US. Export-Impon Bu*, appointed by President Bush? 

[!I .Mr. Stem. I am not NIC of che title, but it was 
m certainly-the Import-Export Bank sounds right.Whether it 

#I Senator LNin.Whcn this case Grst ame to light in 
m 1956. Senator Doks campaign p t c u  secretary, Mr. Nelson 
[q Warfield was quoted as saying that "U a person chooxs to 
rn brak the law, therels not much chat we can do to stop it,' 
m referring to the difGculty of their campaign in 
ISI asccrt+ng Ute kind efillcgnlity that wv W y  

iiq ucerpLncd h a t  by you. 
I1 11 
[ca W. Stern. 1 really don't, Senator. 1 will say that 
i q  these are-you know. we have done a number of campaign 
(tri Gnance cases, not just this one. and they can k very 
[tq rimc-consuming. difGcult clses to inve?ti~te.They are. 
[iq by design. intended to k secret conspuacia.The vuy 
[in name of the crime. typically, is to slueld from the public 
[iaJ vicw.That is. the h a n  of the eriw is to shield from the 
usq public view the vue source of the funds, and so it docs 
pq present challenges both to prosecutor and law mforcemenr. 

Senator kvin.And also to cqIpaigns? 
p~ Mr. Stcrn.And to campaigns. I Uunk that is fair. 

MI rcmtnllv that because of that shieldinn bv Mr. Fireman 

Senitor icvin.l'?ut buld-have been u a director of 
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is a director. I do not know. 

Do you have any comment on that? 

[all ingcnenl. 

w] Senator Levin.You UK the tcrm in your indictment 

pq due rerpect.1 am hopina I donot have to offer a legid Ipj didvltion as to whether if he were to file what is 
Paw20 Paon 23 ~- . .  

.:Ill opinion to thc Commiw on that point. 
1 @I 
1 event? 
WI 
:$I that pmgfaph4ld I have not ycll thirinurvicwbeIorg 
. p1 it would mpir~me.again, to rely uponinfomration arhirh I 
pI lerrncd odybygnnd Sry.andu you how.it would k 
((1 improper and pmbably illegal for me to disclose any of 

119 that. So I hope I am abIe to beg oEin rrrpondine dirrcrly 
pol to you. knwn. 
(ti1 
1121 get into grand jury information. 
I19 
1141 Aqua-lrsia is a foreign subsidiary of a U.S. parent 
[tq corpontion? Are you able to conkinn it? 
Ita 
1111 deny in some way, it would be to. again, rcly upon 
iiq jury information. 
[iq 

1211 that none of the camprisns. nor did the RNC Uumdvcs know 

Senator Levin.You did not get into that issue, in any 

Mr. stem. w a  to r+spond to the pvticuly facts in 

suucOr LcPsn.All ri@t No, we do not want you to 

Arc you able to tdl us whcther-to conhrm that 

A%. S t a n . T h C  Only m y  I would k able to COW OK 

Swtor Levin.AU right. Now, you have indicated 

- 
[ti r c f d  -2255 Wng,usa*rlly a Federal habrrr 
I corpus petition, dvlIm@g thc ~0~tiNti0MIiCy of the 
DI Fedual election law. he wanu a declaration as to whether 
wi that would violate his plea a#maumt. 
iq We have raLcn thc position that thc plea agmmcnt 
BJ intended that there would k a Gnal resolution of the cases 
rn and that a coUatvllchalhge like lhir at this point docl 

ISI 
llq Glees his 2255 as to whether we are right or he is right, 
[If] and thumanerir nowpcnding in thc F c d m l  court in 
114 Boston. 
(l* 
I141 F m ' s  back@ound in Government? Had he ever ken in the 
(iq Fedcnl Govaawnt  in any position, do you h o w ?  
Iisl Mr. S t e m .  My mcmoy. Senator, is he 4~ appointed to 
[in scweral honorary posicionr. By that, I mean on various 

committcU; initially, I Ihhk by President Cuter. then by 
($8 Ptesidat Reagan, and then I believe by President Bush. 
tzm Then. as sow Doint-1 am a tittle Iuzzv on the vcars-u 

[q violate the plea T t  
Mr. Fireman obnously wanta soax assurance before he 

Senator LNin. Do you h o w  anything about Mr. 



[TI that the campaigns, all h e .  and the RNC were caused to 
[z] fdr false reports; that those reports that were filed were 
pi false. but that he caused it to be false, rather than the 
PI campaigns. Is that correct? 
[q Mr. Stern.That is correct. He put in motion the 
[g f u g  of reports, the tliry of information with the 
m campaign, which in turn auscd them. and that is probably 
[ai language right out of the Fedcnl statute. caused them to 
pi tile false reports and, therefore, to impedc a d  impair the 

[IO] lawful lunctioning of the Fedcnl Election Commission. 
[ i t ]  Senator Lcvin.And you did not charge thcm with any 
(14 improprieties or wrongdoi~gs? 
[IJI .%. Stern.Thrt is correct. 
[trl Senator Lcvin.'Ihy* you. Mr. Chairm.  
[tq chairaurmompson.mlhurlcyou. 
[tq ,Mr. Stern. thank you for b c i  h a c  with us today. 
[in I do not know how much more blood we can squcerc out of 
1i.q this particular nunip.TM is ylMthine that has bcen 
itq known for some rime. and the F~rman trvlsrction was among 
rn the first subpoavs that the majority issued when we started 
pi] our investigation. and you have p d d e d  some more 
1121 i n t e r e s t i l l g ~ .  

~ 4 1  the namc of another scheme that we have come to know abut. 
psi and this is a case where iustice was done. People wcre 

111 provcuted and pcoplc wcre convicted. and that is the way m that it is suppored to happen. It is an indication that 
pi things worked out wdl, but chcrc arc a couple of 
(41 interesting things here. 
[si 
(61 there before you? 
m 
(01 Chairman Thompson. 1 would refer to page 12 of the 
[Ol indictment. 

[lo1 
[ t i ]  .&. Stern.Yes. 
174 ChairmanThompson.-and them appar to be over 
[I31 xycral pages huc.There appar  to k a total of 70 or 

119 
[iq ChairmanThompson.Thc.u conduits, of course. arc 
[in individuals who were used, whose namu were used. I 
PII understand they were given cash by Mr. Fwman or Mr. 
[IS Nichols. and they wcre given cash, and thcy, in turn, wmte 
rzq out a check Is that basically- 
pi] 
1121 ChairmanThompson. -the way it works? 

(241 Mr. Stem. No. 
N ChairaullhompwM.Theywerrallfor61.000.asIue 

111 it here. So you p ~ s c ~ ~ t e d  Mr. F&CIJ~UI.YOU ame up with a 

It seems like it is a fairly typical contributions in 
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I noticed in the indictment4 you have thc indictment 

L&. Stun.Yes.Yes. 1 do. Suutor. 

&fore you start, the list of conduits- 

[MI m a w  69 COflduiu. IS that- 
Mr. Stern. I think that is right. 

,%. Stcrn.That is basically how it opcntcd. 

Inl were any of these conduits prorrmtcd? 
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[rl ChairmarThompson.And you proscrutcd b i t  sounds 
[SI bke she was more Likc a top &stant who d y  
[q orchestrated the thing, W.Nhob. 
m Mr. Stern.Wdl. I would not say orehestrate u much 
181 as she carried out hh requests. 
PI Chaumanlhompson. She handled the ash for 

1111 Mr. Stcm.That is right. 
1 1 2 )  Chairmanll~ompson.-mdgot Ncrybodyin.dolcdout 
[I JI the cash. told them what to do. md that sort of thin& but 
['ai these 70 conduits wcre not pmsccuted 
(14 Let's refer back to the ahibit that Senator Lcvin 
[mi referred to a minute ago, the newspaper article. If we can 
[tn put lhat back up on the Mcn.that is 401. 
[tal This is the KylsasCi(~SPT.Apd 21.1996.1 think 
[IOI it is the Gfth pangraph. where it says. and I quote. 'I 

pll contributor said Tou just don't see people with that kind 
rn of cash.' Now. that apparently wu refcrrir~ to one of the 
In1 conduits. Is that right? 

PSI the S M C  M Y .  Senator. 

[lo1 everybody- 

knew it was de@, especially when they gave w cash.' one 

P4l A%. stCm.AS I nad the UtidC.  1 rc?d chc Uti& 
I 

@I scheme. G d  y6u prosecuted his corporation. 
m Mr.StCrn.Yer. 

Miller Reoorting Company. Inc. 

. -  
JW 25,1997 

Popr 28 
ti1 
m may 

CIgmanThompson.Yes.WeU, my point is. and you 
t have direct knowlcdne of that. it is clear lhat YOU 

had 69 or 70 conduits, at lusione of &em admitting hey 
141 knew it was iUe@ and they wcre not prosecuted. I 
[si understand why they were not prosecuted. I think that was a 
(81 proper deci;rion. 
m The analogy to our nuns out in W o m i a ,  I think, 
[a] kind of reacher out and g n b s  you. but that is not your 
(4 dispute. 
tq Au 1 can say is that Suutor GICM wrote the Attorney 
111 General on July 18 requestinp your appearance here. and from 
I?] the time it took that letter to get there and you were 
14 contacted and you vrvelcd hac-what is today?The 25th) 

151 here. but that is a ptctty rapid turnaround. 
19 Now we have ken waiting for 3 days to see whether or 
I? not the Attorney General is going to waive a l a y  period 
1st to object to the immunitiu thar we have given for the nuns 
14 out there. It is 3 days and counting now. 1 assume that 
m~ within that loday period wc will h d  if she is going to 
211 find out whether or not she is going to waive that l a y  
4 period. but it is clear that quick and responsive action can 
q take place over thue when it is necdcd. 
241 
M ChairmanThompson.Yes. 

it1 Mr. Stem. I certainly do not want to get in the 

m Masschusens.  but the judgments m to what to do with 
141 conduits arc really individuakd judlpnmts, and it is the 
[si kind of judgments, as you how. Senator, that prosecutors 
PI malcelll the limein ases which have n0-g to do with 
m campaign finance, and we makc those at various clmcs as an 
pl investigation proceedr. 

Certainly, in this p a r t i a h  cw, a judgmmt wu made 
iq that the people writing the S1,OOO checks were what I would 
'11 refer IO as pure conduits. who were basically pauthroughs. 
14 ChairmanThompson. Is there not a Justice Department 
13) guideline that basically says you do not prosecute conduits 
141 in that situation? 
iq Mr. Stcrmlhcre is a genal rule. absolutely.'lhe 
q genal rule is that pure conduits, people whose only 

q again, those are. you know- 
q Chairman Thompson. I undcrsrand. 
q Mr. Stern.Ther are not cookiccutta judgments. 
!I) Thcx are made indfpidually, based upon the hcu- 
zq ChairmanThompson. 1 understand. 
tq Mr. Stun.  -and that is what we did hac- 
UI ChairmanThompson. I undasmd that. 
q ,%. Stun. -and I trust that is what is being done 

:(I around the countq 
3 ChairmanThompson. I understand that. 
3 Now, I understand that the charges mrc brought in 

I41 hll that happCtled within One WCCk,vld 11111 &d YOU Ue 

.%. Stern. Senator, can 1 make just one- - 
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middle Of i S U U  h Q C I  than the United S U U S  Attorney for 

uimin?l responsibility is that they were the conduit. but 
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, . .~~ 
ZI April 21s. and &e charges we& drought wi& 3 months. 
PI 
fl ChairmanThompsonAnd this scheme involving 69 or 70 
q conduits, that is pretty rapid. I think pur office is to 

a You first found out about the scheme on April 2lst and 
31 charges were brought the foUowing July and you got your 
41 pleas in October and November. Now, that is good work. 
5)  .Mr. stern.'Ihu* you. 
a ChairmanThompson.l%at is good w& I will not 
71 belabor the obvious vulogics with regard to that. 
q So. with that, the rest of my w. I am going to refer 
q toSenatorComn. 
q Senator Cochran.'Ihy* you, LW. Chairman. 
ii ,&. Stern. my information is that when you began your 
ZI work invesugating this allegation of iUe@ conduct that 
31 the Dole cam~aim cmpented with Your office in the 

Mr. smn.Yes. that is c o m t .  

I1 be congntukted. 

ai  investigation h irovidig facts that you requested &om the 
xcampaim. Is that correct? 

Min-U-ScriptQb 
~- 

(7) Page 25 - Page 30 



P.Or 31 
(11 Mr. Stern.llut is correct. 
m Senator Cochran.The Dole campaign also was not 

prosecuted by your ofice or no ollicial in the empIopnmt 

w Mr. stcrn.llu1 is-comci. 
I SenatorCochnn.Do wu llro know that the Dole 

p w =  
I!] did provide evidence. 
W Senator Icbamur.Again, I know this may be 
R diFGdt, but I presume that when you interviewed the 

rn CampaiEn telminatedany fchtionrhip that they had with this 
Mr. Fireman whcn they lamedot thc wrongdoing that WLI 

(g being investigated by your office? 
114 Mr. Scan. I think I know that 6mm ncwspapa 
[Ill accounts,Senatorat thc lime. 
pa Senator CahrnYour o@c ?Lso had undertaken a 
[iq h e r  of proSrmtiOlU, an I understand, from a PR news whe 
1141 story dated October 23,1996.Whik thh is not designated 
119 as any uhibit. I noticmind you can Eoacum this if it is 
iiq euc-tht this cuc waa om ofa wia ~ ~ P I W C ~ U ~ ~ O M  of 
((71 campaign contribution crima by your omcC in Massachusetts 
r w  d u r i n n t h c ~ 3 ~ a r s . . l m ' t t h a t c ~  

111 Mr. scan.And somc peo$e will speak and t u t q  
rn Lxforc the gnnd jury. and some pcopk will be comfortable 
la1 in dying upon in tavicws by an yleot.So then is a menu, 
@2J if you *of di&rult poasibiliti~au of which we 
r q  try4 know my of&c tries-to cllibncc that choice 
WI COM~SM with the state of the -Uon and the 
m hcU. 
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m perhaps to & the question marr .&laally? 

(9 fi. Scan.You know. people spak to law enforcement 

I111 They want to talk.Thcy want to comphin about something. 

M ScnatortiCkmun.Surc. 

[iq in a variety of different contem. Somctimw thcy come in. 

114 s O m t i m e J p c o p l e c o m c i n ~ ~ t o ~ a n d w c n e c d t o  
119 make a dctamirucion in due course w to whether they arc 
I141 telling Ihe truth or not, and tha is wry imporant to us, 
Ilsl obviously. 
[cq 
[in judgment that immunity is appropriate. 
iia Senator Lieberman. RIIJlt. 

Somc people come in and talk only ifand when we rmkea 

io Senator Lieberman. Okay. I man, in a m u ~ ,  -tor 
m Thompson and 1 are continuin# ow mpccchl dialogue on the 

PI and I gucu my feeling w u l  know my feeling thcn -.and 
(4 I wouldguessit wu at kut implicit in &-that 

m builda cue ylinrt the principals ifthcy f a r  that thc 
m prosecutor may prosecute thcm,but I do want to auk one 
19 0th- EompYison here, without askins you,jwt for Ihe 
(cq record, that at l rv t  one of the people we gave immunity to 
[ t i ]  onTuesday is e u ~ t l y  comparable to MS. Nichols. which is to 
114 u y  one of the pcople is the pason who had t h e 4  the Hsi 
113) Li Temple, had the connedon to John ha@g and Maria Hsia 
(141 and then went out and yrrnetd with the otha nulw to write 
[I9 the checks and promise them they would be reimbursed. which 
ita is very comparable to the role that MS. Nichols played h m .  
[tl) and MS. Nichols, of cour~.  waa ~rceuhluy pmsrmtd and 
fist praunnbly m hdphl in prosccutl118 Mr. Flremm. 
(1st The yw is true of Krrhi plyl in rhtchulleTrie 
w cuc.who we gave immunity to the othcrday.but more 

l ~ q  quest is on for money and people ue under prruurc and 
pq people haPC moti~ltiom hen to giv~, to Iry to r c e u  
IWI or influence or whatever, they will skirt &e law, and I 

quation of immunity that we started c d i a  in the week. 

m the conduits arc more likely to coopente in helping to 

all &cnenlly.l do think that this show that you knowwhcn the 
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111 Mr. Stern.The other possibility. that he was a lousy 
[zj hnd-niscr. and since he was a lousy thd-raiser- 
01 Senator Liekrmul.Yes. 
1.1 Mr. Stern. -and since he could dip into this own 

[SI Senator Lickrmul. Right. 
m Mr. Stern. -and pay for it that he would do that. 
[el Senator Liekrman.Yes, okay.’Ihis wouldn’t k the 
pi fust time inAmerican history that somebody tried to buy an 

[rot ambassadorship. but obviously u part of the system. or more 
[I 11 broadly investigating. the more the amount of money that 
1121 grows that is s p a t  in political campaig~, the more 
1131 temptation there is for pcople who have ba money to try to 
(‘41 do exactly that, and the more I f a r  it occurs. 
[‘SI one of things that puuled wand intrigue3 me about 
[tq lhiscyopaisn,aboutthi,cw,*whyMr.Firemuldidn‘tdo 
[in this legally,which is to say much of the tutimony before 
[10] the Committee in the pteccding hearings has focused around 
pol the cvil of soft money Mr. Fireman was a wealthy man. He 
m could have legally given thc large amounts that he did, and 
PI] I am curious u to whether the record shows at 1 what 
[a motivated him to do it in this particular wry! 
1231 Mr. Stern. It doesn’t. Senator. and cven apart &om 

e51 Senator Liekrmyr. I want to suggest-and I don’t know 

[I] M r . F m , s o  I maykbcinf~unfair here.1 M n t  to 
rn suggest one of two poaribilities. One is that he was badly 
p~ advised and he didn‘t h o w  that hc could have done this 
(41 Iegally.lhc second is he was c h a p  or greedy, and if he 
[q had given it himrclf. he would have had t d  you will, if 
[q he had had UIC money transferred h m  the Hong Kong account 
m to himulf. pruurmbly, and did it legally, he would have 
[I] had to pay incow tax on it and then @en it u soft money 
pi to the campaign. I don’t expcct you to comment on that, but 

[iq it is an-when we see these enormous contributions cotriLng in 
11 11 in soft money to both parties, actually much larger than the 
114 total amount he gave, it puzzled me. 
[la] A ruul question is this. Based on the election law 
1141 cases you havedone,howrmnyorherswouldyousryhaveken 
1’51 done in your jurisdiction since you have been U.S. attorney? 
[Iq ,Mr. Stern. Since I’ve ken U.S. attorney, probably 
1111 one. two, three-probably four or fiw.TheTsonga.5 for 
i 1 q  President national funQraising chaimnn actually preceded 
[is) me by several months. 
[zq Senator Liebumm.Ycs. 
1211 Mr. Stern. So that kgan under the prior U.S. 
[pl attorney. 
pa1 
p i  the pres-where he cmkuled  money from umpaign funds. 

[‘I Connecticut primuy.buC- 

R p r w .  I rcmcmbQ chrt w putirululy. I have scars 
1.1 from that. 
14 My question4 I may. Mr. Chahnn, just M y ,  I 
wt was going to u k  you. based on the wok that you have done 
m prosecuting these cyes, do you havc any SJggcstioN iu to 
[a] how this C O m m i ~  might rccommcnd changes in the criminal 
14 aspects of election laws? 

iiq Mr. Stern.Wcll. I’d like to give that some thoughs 
[I 11 if I could. I’d k happy, if the Attorney Gencnl wants me 
(121 to do that. to supply some thoughts. I haven’t really 
[mi focused on that question before, a t o r ,  but if-at some 
(141 point. if the Committee wanted me or other U.S. attorneys or 
[is1 prosecutors to makc sugge~tiom.and if the Attorney General 
[ r q  authorized w to do it, I would cutrinly do that. 
(111 Senator Liebcnnm.Wcll. I personally would welcome 
[iri  it, and I would guess that memkrr of both 
[rq Commitlcc would from u and from the l!?attorneys 
[m genedy, or row at the$stice Dtpvrmcnt hem m 

IZZI while we are talking about altering and pcrhrps banning soft 
w money, et c e t u l  e1 cetar. the crimirul law still has an 
IZII important role to play here and MU may k able to help us 

[q pocket- 

P4] the rCCOCd, I don’t have the 1Iu(yQ t0 that q U e S t h l .  
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Senator Licknnm.lhat M a -1 rrmcmbQ that in 

1251 Mr. SttXn.mt’S @It, On IhC-llOt the CVC Of the 
p e a  

m %WOr bckmun. the CVC Of the COMCCtiCUt 

ties on the 

fzt]  Washington who may have prosecuted there cues. k o u x  

. .  
pq frdnr the held in &inK that. 

. 

(11 ’3y” very much. Mr. Stern. 
m .Mr. S m nunk you, Senator. 
p] ChairmanThompson.Tkank you. Senator Lieberman. 
(41 Very briefly, Senator Lieberman and I have a bit of a 
[q different View on somp of these Uhgr, and he stated 1s a 
[q fact something that I mpcctUy  
m the facts will show that we did not scek immunity for the 
m person who is comparable to Ms. Nichols. I think that is 
m just a different view that wc have of the facts and we wiJl 
tq just have to wait and w how that pans out, but that is my 
111 new of it. 
11 
19 view of that because 1 think both in the Buddhist temple 
141 case and in the uuri*Trie ase, onneday, we gave 
tq immunity to the person who is exactly companbk to Ms. 
tq Nichols. 
‘? Chaimnn”hompson. Well, that is just not accurate 
IS) Senator. in my view. 1 mean, we are going to have to wait 
Iq and say that. 

211 Chairmanl’hompson. But the person who orchestrated 
4 this(hingandputittoeechcrandwurheprimuyagentis 
231 someone who we did not even seek immunity for. We have 
zq agmd not to talk about names in public and it will 1 
zq come out in the wash. but I just think that, you how. the 

111 record ought to r d k t  that we disagree on that facNaUy. 
1 Senator Lickrmul. 0kay.W~ will conhue this in 
R] private when we an, then. 
[41 Ch&mmThompson.AU right. 
[SI Senator Specter? 
lq suutor spccta.nnnk you. .Mr. wllirman. 
m Thank you for c o a  in. Mr. Stan.The purpose of 

tq contribution involved hac.Had the United States 
t 11 Government had the evidence for a prosecution for illegal 

with. I think 

Senator Liebtrmm.We de6niteIy do have a different 

zq Senator Lickrmul. okay 

PIOS 41 

R] this inq&y and the PUQOSC Of your d c d  in. ,Mr. 
Stem, IS to dctcmune if there was any illegal foreign 

12) foreign COntribUtiON, would that proWtiOn have been 
19 pursued? 
t q  &Mr. Stan.Wdl, Senator, I just want to. I guess. 
tq repcat, and I don‘t mean to k cute about this, that we 
tq determined that the ownership of the money that eventually 
111 was WiredfromHong Kong to BostonansownedbyMr.Fireman, 
IS) that it was b a s i d y 4 r  controlled by Mr. Fueman, and 
iq that there were no charges. I don’t think I ftmkly ought 

211 could haw. should have. maybe. ought to have been brought. 
But 1s a facnul matter. there were no such charges brought. 

9 Senator Specter. Wcll. Mr. Stern, my question is a 
241 very simple one.You arc in the business of prosecuring 
iq crimirulaseswherethetcisevidcncctowrnnta 

[rl proscrution.Th~ prosecutions ye brought, correct? 
RI Mr. Stcm.We& I think that’s ~robabh a rY 

to be s p c c t h *  u to why there-in hindsight, charges 
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. -  m statement to &. 
w Senator S-. Okav. Well. had chcrc.brm &&nce 
ii to bring such a prom‘tion. wouldn’t it have been brought? 
[q Mr. Stern. We did not think that any such charge in 
01 this cw was appropriate. 
[q Senator SpcctuThank you. 
[ol Senator coduur. Mr. Chairman, can I ask another 
14 question? 
I 11 Chairman Thompson. Certainly, Scnator Cochran. 
19 Senator coduur. Senator Lieberman suggested in a 
13 comment that he made-he said this is not the first time 
141 that an aahasdorship has tried to k bought, or words to 
19 thatcfflxt. 
iq You didn’t 6nd any evidence of the fact that the Dole 
111 campaign was trying to sell an ambassadorship in this caw, 
is1 did you? 
14 ,Mr. Stern. No, none, whatsoever. 
01 Senator Codum.llut is 1. 
!IJ Senator Lieberman. Oh, no. Excuse me. Mr. Chairman. 

91 the intention of the Dole campaign at all. I think the 
‘41 record is vcrv clear here that this was totalJy in &Mr. 

Let mc maLC dar tha t  Ididnot mcan to iinpIy (hat (hat was 

Fireman’s &d and that is the Droblem.Thc more money we 
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(11 haw to raise. the more pcople like this decide thty can buy 
(?1 r o ~ t h i n g  even if nobody i5 selling. 
m Chaimanlkompron.AU right. 
141 SenatorAkaka? 
[q Senator Akaka I yield my cimc, .Mr. Chairman. 
fm Chairman Thommon. Senator Durbi? 

@*e 
PI  has been b m b .  I will say this and you can accept it for 
m a hct.ThorQof us who ue in the political businus don't 
PI have your ~CSO- at our diqwd. We rexive check with 
(41 a very scant disclosure of the identity and occupation of 
[q the contributor and we don't even Y a anttcr of I im course Y to the source of chac h d s  unless thcre u m Smator Durbin.hunk you. Mr. chrinnan. Mr. 

rn Chairam, may I ask a question of you before we p d  so I 
(sl undu&? 

something suspidous that coma to mind. 
[q 

alluded to that pahaps the Department of Justice 19- 
I think it niscs questions that maybe Senator 
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1'1 to ark you your opuuon-the prospect or possibhty of an 
I?) unmuruty the type of tlung that IS used by a prosecutor to 
w encoungc active cooperation by a witness? 
(41 
[si Senator Durbin.That is Ihe point, and 1 want to say 
(61 UI defense of the Committee hur-pnd I felt the frustration 
m that many members did that the DepYancnt of Justice just 
[ai didn't give us enough infomution when it came to this 

Mr. Stern. It might be. 

Pap. 52 
111 kMtpI k U t h  YOU, Mr C h w m v l  I lust have 
m one quesuon I remember the dctvls of ctus case when It 
PI --out. .Mr. Stern. but rcfmh my memory on how did the- 
(41 what m.~ the genesir of rhir? How did chis come out? I 
[SI know there was a newspaper report. I mean. did one of the 
m smw donors say somerhing, or how did this- 
m 
w as a result of the Kansas City Star article. 

Mr. Stun. WCU, we kamc a--1 became aware of it 

[SI question. and I won't draw you into rhis put  of it because 

But I felt that the Attorney Gcncnl and the Department 
[iq I know that is whae you work 
[I 11 

1131 that the granting of immunity in thew live cases would 
1141 compromise a p1o~tioioh and they didn't do it.And I do 
psi not want to gainsay any of my coUagues here who voted for 

pal sirnation and I don't think we should have granted immunity 
1'9 mtha tnx .  
[zoi But wc are going to have to have some information 
[ 2 0  forthcoming from the Ocparrment of Justice it we arc going 

1 ' 1  of justice should have rhucd m ( y ~  information if they felt 

[tq immunity. I thought in Ihu one tuc what  immunity w a s  
II?I granted, thuc was a virtual p d e l  to the Cuol Nichols 

rm to be able to work in a more coopcntive fashion.And I 
know they uc yay ductant to rhue romc of this 

14 
(rq those people callced? I - jusf curious as tw  
( i t 1  

113 cam sow pcople identify thcttmlvcs by nuae to the 
[tal reporter. 
119 Suutor Smith.& hmng given the 51.OOO and been 
IIq told that they were mmbuncd so that is where- 
tw 
114 Senator Smith. So it came &om the employees, then? 
itel Mr. Srern.WeU I-you'd have to ask the reporter 
m that.Thc reporter quous by name Fcrrain individuals and 
VI] then makes reference to other. um. conduit straw donor, who 
mwmunnamcd. 
m Senator smith. Maybe sow of us who are involved in 

Senator Smith.And did it  say in there whether one of 

.Mr. Scern.The article iuelllrtuwy has been madc 
[tzl an C ~ I t . u m .  Ihu momiJlg,and I believe that in sow 

w. stern. mt.1 believe tharc 

pror 9 
[I] justice. so to s p a k .  
m 
m but there are timCr arhehumvou Im0w.w~ will ih*Jt.~es. 

So. again. thpc ye a w i e t y  of-f-of situationa. 

P.P. 50 
111 proceedings of this commitxcc. 
m 
[.q Mr. chairman. 
1.1 
SI Your oftice appuently w able to makc a decision within 
[q about three months not to prosccucc thcsc conduiu. w1( it 
m not? 

[g ChairmanThompson.And, of course, numba one, you 
I I ~  can't speak of the individwl cw.u you haw wld.And. 
it  11 secondly. Cvery case is diNercnt and it is really 6uicLear 
('1 to be trying to draw too many immunity-typc parallel and 
[QI idcnttfy one h c ~ d  situation to another, 1 supp"c. But 
~ ' 4 1  as a general proposition, is it not m e  that you weigh rhc 
1'5) forgoing of prosecution. on the one hand, with what thar 
(161 witness can give you in terms of assistance and help and 
I I ~  testimony on the other hand? 
[ t q  .Mr. Stern.llut'tthat's pu t  of the calculus. you 
[WI know. but there arc certainly situations whue if you want 
mi the wimcss to LYC helpful and to testify truthfully down the 
!zq road before a jury, the jury may not &-if a person has 
IZZI serious crrmuul culpability, a jury may not tikc the fact 
PI that immunity has been gnntcd and may 6nd the witness' 
pi testimony more crrdibk if, in addition to us- the 

I W that is all I have at this point.Thank you. 

Chairmanlhompson.Just a minute or so of my tiox. 

111 Mr. StermThat's correct 

paw 5( 

111 Thu*yw.Mr. ' 

m ChaifmanThompm%or Glenn? 
m Senator Glenn.lhu* YOU. Mr. Uuirman.A couple 
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[I] yet they did talk to the media akwards. But it just 
I seems incredible thar that many people would do something 
M like that and not know that it was wrong. either .Mr. Firemur 
141 himself or the employecr. It is so obvious. I mean. maw 
m it is too obvious because we arc d o e  to it. 
m Mr. Stan. Well, yw knom. Mr. Fireman pled guJty to 
m knowing it w1( illcgalllut .N part- 

pj Mr. S t u n .  -part and pucd  of his guilty pla. ;Y 
iia well as MS. Nichols wa% that they knowingly and 
11 11 intentionaUy violafed Federal criminal law. So, Uta( much 
114 is the -.And. you know, at the timc of the-when we 
[qq announced the information and the. uh-d the plea 
It41 agreements. I think I said in response to probably a 
lcq reporter's question that I thought it was troubling. in 
pq part. that this took place in the workplace. that indindual 
[in cmployccs w a t  cucnttrUy brought in.And. you know. I 
[tq don't think it takes too much of imagination to conceive of 
[tq the coercive effect on its hce of people being brought info 
pq your employer's office and being asked to do this. 
1211 
14 already been rmdc to congnrulate you on the- 
n ,Mr. Surn.Thank you. Swtor. 

[a kNtOr stdh.yeS. 

kNtOr Smith. kt W Idd to the comments that have 

Suutor Smith. on the tmdy and prompt way that you 

i4j we'hvc wan'( pmreruti pi i . d  things or we'li 
[SI eve you Y sentcncc but when you're before the jury, we 
[a want the jury (0 know that yw ?Ira committed a aimc and 
m that-and that you're paying for it. 
[ai Chairmanll~~mpson. Right. but in chesc CLM. thece 70 
m conduits, you were able to decide within 3 months- 

1101 .Mr. Stun.That'cthat's correct. 
II 11 Chairman Thompson. -that they did not dwrvc 
Ira DrOSrmCiOfl. 

ri things I m r e d  to poht h u c  that I think ue pirrinent. 
[SI The ~ c c e s s M  prosecution did not result from politicians 
[sl accuung cad! 0th- or political pressures Wig brought. as 
m I understand iSor it w n ' t  from what M in the cndc call 

opposition research, which m a n s  you arc watching like a 
pj hawk the other person's campaign to sec whether here was 

ita wronedouuI or wrong 6Iings.W you go over the other 

'1131 b e a u r  an entupruuyl reporter wu covering &IS and got 
1141 Urto Some Of thh ytd pubhhcd it UI the Kvuu C~ty Star  I ltn Was that correct? 

1131 . .w Stcrn.That's-thrt*s abdutdy-that's correct 
1141 ChwtnanThompson. Even chough apparently one of them 
its1 i s  auored hcre urn. "0lcourse.l knm it mas illePal. 

11q authority, whether it bc the Atiorney GairnI or as ii most 
uq situauons hkc rhu an mdcpcndcnt counsel, haa thar pb 
vat to do. and (KC have our 
P'] dmsion based upon &theAnorncy General's pb IS any 
n more than they should base thw dcwion bucd upon what 
[ai our job IS So M WIU conmue to wugh these c u c s  on an 
PI UILVidual brw. I wumc. 
PSI Senator Snuth' 

to do and we should not make our 

. .  
[tq .Mr. Stern.That'+fhar's coma. 
[in Senator Clenn.Wcll. I think it points out the 
[la importance of the role of the pres,in U!ings like this and 
(10) that we don't opcnu in a ~cuum UI ctus country. It has 
pq been called the fourth estate. and I guess it probably is. 
~ t ]  But I think it points up. too. how hiddcn this can be and 
rm how insidious the whole rocess can be. because here we had 
mi things that were absolut& illegal king done, but none of 
pa) the four campaigns that you mentioned in your statement- 
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($1  automatid okay if we just enforce them-[ lhink we have 
n to ma~uatcdat d e r  a~ the testimony of the next six 
m months or lo comes out and see what kind of ompaign 6~11ce 
141 reform we nccd. 
19 A numba of us lucre soongly backed the campaign 

6nancc reform p r o p o d  by Senator McCain and Swtor 
m F ~ O l d a n d  I ~ hoping M can havc avote on chat one of 
PI these dap. I rhinL that isa -It is just a start. 
19 1 think wc nad to go far ayOnd whu is pmvirJcd there. So 
if4 I rhinlr mcrc ye ail things that you M adding to our 
11 11 background of information on.We appreciate vay much you 
:la b c i n g h u e t h i s m o ~ .  
!tal IwilIyicldtherest0fmyEimCtootorAWP.I 
it41 think he had a question he wanted to ut 
:iq sclutorAkalca.ThulL you wry much. I have a rcmylr 
1rq to makc and a question to Mr. Stern. 
:tq Thvllr you for being hcrr.AAa hearing hutor  
!rq Durbih I want to sly thrt I agree with him chat thcrc arc 
1tq simikitia between the M of involvement of Carol 
pq Nichols and at last  one of the individuals for whom the 
11) ComminCcgnntedimmunitythirWcek. 
m My quation to you. Mr. Sternis-you stated that the 

PI my quesio~~ 10 yw kwhrf bcrars brought Cvol Nichols 
m toprormtion? 

(11 Mr. Stern. I'm sorry I mimed the beginning 
R] Scrutor -.What facton bmufit Cvol Nichols to 
01 promtion? 
pl Mr. Stem. W d ,  she was an active. I would u y  
1st mdirpenwbk pan of the K O I U P ~ ~ ~  S h e  was the one who 
ISJ in lome M withdrew money from the Boston bank in a s h  
m and handed out cash payments. es%nIidly reimbursement to 
iq ~ ~ O S C  p p l e  who - S ~ W  donors. So she m ' t  hem& 
(9 and maybe1 can't even ranadxr, Senator. wherha she m y  
'q have served at least in one or (.PO ihtuncu as a stlow 
I 11 h e r d ,  but W s  part of rhc mmplc. She m y  have kcn 
io a saawwithru t to perhaps one 51,OOO paymarsas well 
(9 a m p s  &s dhcrbmily. But hcrcrimirul 
141 culpability. in our judgmmt-and h e  pled @ty to it- 
19 accndcdarcllkyondchar 
rq *tor Aiulra.mmk you. Mr. ' 

!? - Thompson.- you=. 
ta just one bricf comment. I think the point is well made 
iq that thac things arc hard to atch up with.'Ihcre is 

111 mpropu donatton 7 '  0 loome hnd. But I think chat what hu 
m changed now is this whole soft money situation. It is one 

w clsc lpain when mu am dcalinn with $100.000 or $200,000. 

Dcparfmmt ofjustice docl not prosecute mere conduits. and 
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probably no( an, h e  that hun't irudvetmrly W an 

ZJI thin# to try to CatdIa $1.000 doNriohbut it SOmCthhU 

and )?u ye dali;le with an in&idual Whohasalrady 
P.o.sO 

Ill provar themrehrcs to k untrustworthy.And that is what we 

PI tough to catch up with and wc can't follow them. I think 

m arc dealing with in thia invatigation. 
m So I don't think we can jut say that thm things arc 

m that wed to be Ule cax awrc chvl it is now. but with these 
m UaDCndourly large aumr of money coming in in the loft money 
m situation to both partka, then I rhink it is incumbent on 

rn Serutor&nnm? 
rq Suu10r BcnnettThank you. Mr. Chaimnn. I don't 
~ r i  a t  10 prolong thisbcaur I thinkthis one has bcen 
ta ezMined about as much aa it ncnb to be. But I can't help 
t f l  but reflect the comment that %tor Glenn. He said this 
t41 wu not wned up as a d t  of opposition rruydr. It 

19 Just for my hirmm curumty, I would like g know 
in why an enrerpririne report 6um the Kvuu Crty Star is the 
tq one who uncorcrrd activity in the State of MysndruscN. 
iq AndIamnotacom ifacyureorirr 
4 s~nator Glenn.AsS: the US. attorney, not me. 
211 Senator BaurehYou don't- 
ta Mr. Stem. I don't know. I an-you know, it mry k 
NI and in sow cw not by namC$$o$k. you Itnow, $mw 
SI donors. I can't s D r m L  teasto 

wtobencnmorccuclul. 

1s a n r m e n t u p a . ~ ;  

4 that-you  OW, the YWC quota. in WIDC cucs by nvlK 

Y OK donors d t  have 
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[ i I  knocked on the door. if that's what they did, of a reporter 
[q for the Kansas City Star rather than the Boston Globe or the 
PI Doston Herald. It's probably a question that the I d  
(41 reporters have asked thcmxlves more often than I've asked 
151 myself. 
[s) Senator Bcnnett. If1 we= John Grisham or some other 
m novelist. I could draw a circumstance where someone in a 
[q campaign in Massachusevtu becows aware of the fact that 

th is  activity is going on. becomes fearful that if it is 
[IO] exposed in Muuchurtt~.  his campaign might be subject to 
[I 11 some unfavofabk publicity. discovers that Senator Dole is a 
113 bcn&ciafy as well of this iUegal activity, and says. you 
it31 know. it would r a U y  help a whole lot if thia were 
[trl uncovered in Kansas. whcrc Senator Dole is from, instead of 
[IS] Yassachuxtts,whcre I am from. and I will see to it that 
i i q  somehow somebody gets tipped off. 
[IT The budding novelist+ 
(141 Mc Stcm. You arc out of my league, knator. I 
[itq can't4 luve no experience with that. 

pcl arc free to use that without attribution. 
N Thank you. ,Mr. wuirmul. 
(nl ChairmulThompson. Senator Collinsi 

psi Mr. Stern. I &st want to congntulrte you on your 

(11 successful and expeditious proscation in this case. I also 
121 want to tell you that it is very rekshing but, 
pi unfortunately. surprising for us to have someone h m  the 
pi Department of Justice c o w  before us and actudy be willing 
151 to share some information. 
[q While much of what you have to sap has b r a  widely 
m reported. it is such a novel experience for this Committee 
[q that I think it was probably worth the minority having you 
m miss a day or part of a day of work and spend taxpayers' 

[IO] dollars to fly you down hue  to be with us. 
[i I] 1 do want to ask you one question, and I would like to 
[ill have Exhibit 400 put on the monitor, if I could, and 
1131 provided to Mr. Stern if he doun't have iL 
1141 Mr. Stern. I have it. 
itsi Senator CoUiw.You do have it. 
[ibl I want to direct your attention to the second 
[in paragraph. the last sentence. It says that F m  
it81 established Rickwood. Ltd.. in 1987 or 1988 in Hong Kong as 
[is1 a mcans to purchase reaI estate in FIorida which would not 
[ai be discovered by his &SI wife. In other word% he set it 
[VI up in Hong Kong ro conceal &uncial transactions horn his 
[rn first wife. 
[mi Is that your undcratandiy as weU? 
p41 Mr. Stun. Senator, I'm just going to. with your 
WI permission. r a d  iust from the charge, because I think the 

III  charge was that hc-that it was established in-ii 1985. 
m Senator CoUins. 1985. 
[Jl ,&. Stern. In 1985. 
141 Senator c0Uins.Y~~. but thc purpose- 
[SI &&. stm.Thc urposc was to makc cerfain 
iq expenditures Por thc b~neat of S i n  C. ~ircmvl that Simon 
m C. Fmman wished to concd.And for me to go beyond tha1 
pj and respond directly to your question would-I'd be relying 
m upon information that I only know by virtue of the grand 

[IW jq. and I don't U h k  I should do that. 
[I iI Senator Collins. I will not ask you to do that. I 
114 wiUpointoutthatinthcrtaffintavicwofCvolNi~ols 
1131 that that is the information uncovered. So it tcllr w that 
[ id! this was set up to-rhat Mr. F i m n m  set rtriS up usurcklly 
1151 to cheat his wife nthcr than to cheat his Govcmment. 

1111 ChairmanThompson.Anything further? 
[tal Senator ticberman. Mr. Chairman? 
[% Chairnxu?Thompson.Yet.Scnator Licbcnnan? 

[til leave my friend and colleague, Savtor COW, with some 
14 o p t i t + &  
PI Integrity Sectton of theJustice DepuPmcnt succeshlly 
1241 completes its promt ion  of the people that they are 
PSI investinatinn now. as Mr. Stern hu in this case. that they 

I 

- 1201 Scnator BcMelt.?he budding noveliru in the crowd 
z -  

Scnator CoUinr.l'hank you. Mr. Chairman. 
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1161 Th;ullc YOU, Mr. ch&mul. 

Im ~ ~ b C r ~ . w d ,  Mr. chairmul. I jUSt W t  t0 

is that I an cofident that when the Public 

Hearing Vohme Number 10 

.I_ - - 
[TI wiU c me before this or some other congressional ~~ommi~tee 
w and t&Fy with equal completeness. 

(41 ChaumanThompsonAnyttung hrrlher? 
[q [No response.] 
[q ChairmThompson. Mr. Stem, rhank you for king with 
m usverymuch. 
[q 

111 Chairman Thompson. We arc going to have a vote 
w mowntariIy, I believe, but shall we "wsy the nex( witness 
m in? : 
14) Senator Glcnn.Yes. 
[q Chairman Thompson. Mr. Richards. hkw arc you? Would 
iq you raise your right hand, please? Do you solemnly swear 
m that the testimony you are about to give will be the truth. 
[q the whole truth, and nothing but the truth, so help you God? 
m Mr.Richard$.Ido. 
1 Ch&mwThompson.Thank you very much. 
11) 1 thhk n t h u  r h m  get started we would best just 

beak now, anticipating a vote momentarily, and we will 
!JI resume as soon as we return. It shouldn't be long, so let's 
141 stay dose by. 
kq 1Rcrw.l 
iq ChairmulThompson. Let's come back to order. 
IT Au right, sir. Mr. Richards, you have been sworn in. 
181 Do you have a statement to make? 

[ij 

PI REPUBUCAN NATIONAL COMMITIEE 
p] Mr. Richub. No, sir. I r a d  the openine statement 
[q of Mr. &nmn Bcclrr. md clur pretty well cxpre+s what I 
[q would say. So I won't bother wth that, and I'm sunply 
m prepared to respond to questions. 
I W  m Senator Glenn. and all upon you. 
ia 
1 1 1  appreciation. I know Mr. k k a  was on a boat in Alaska on 
in a tittle vacation, and4 man ,Mr. Richards. I am v ~ r y  
13 s0rry.W~ had to get him off aboat and bring him back 
14 hue, and we appreciate his coming hack vay. very much. 
14 
iq another trip toNuka? 
17) 
iq not surc 1 could promise a trip toAlaska. But thank you 
18 for king herc. 
zq 
til Mr. Raron.Thank you, Senator Glenn. 
a WeU. it just noon. I wiU say good morning, Mr. 
n1 Richud.Tbnk you for being here. 
241 .Mr. Richard$. I would like very briefly to run through 
tq your background.& 1 undcrstvld it. you are an artorncv 

131 yunkyou. 

Mr. Stcrn.'lhYIL you, Mr. Chairman. 
19 ChairmanThomDson.You are excused. - 

po0.S 

pew@ 
TESTIMONY OF RICHARD RICHARDS. PRESlDENCYOUNG 

BROTHERS DEVELOPME" 0 . A N D  FORMER C M R W ,  

WllirmulThompson.AU right. I will r e m  my time, 

Senator Glenn. LW. C m  let me just express our 

~ r .  u i ~ .  DOCS that mean thc committee owcs me 

Senator GIenn.The Committee owes you something. I am 

I wiU nun it over to Mr.Won. 
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111 presently engaged in private practice? 

p~ Mr. Buon.And you served as an employee of the 
PI Republican National Committee from 1965 through 1%& am I 
lq correct? 
rn Mr.RidUrdr.Thrt'acwrrct. 
m Mr. Buon.And in 1975 and 1976, you were a memkr of 
p~ the RNC by vircw of being chaimnn ofthe Utah Republican 
m Party? 

A M I .  Ridurdr.Ycl, sir. 

1iq hir.Richnrb.lbt'rcorrect 
iiii Mr. Baron. la that where you mi&. in Utah? 

--- 
111 LW. Rich&.?. I responded &t I would csuinly k 
n glad to h d p n y  of the deds  of his proposal and mcxt 
ys) with him or soomcone of his choosing. get hvths 
@I infomntion. and the I would look at thc pos*bity of 
rn &cwing thu with .Mr.Youy. 
[g 
m in front of you. do-you not? 
(q Mr.Richydr.Ya. 
1 Mr.Buonlcc me direct wur attention to vow 

Mr. Baron. Let mc-you have your deposition tnnscript 

iiq testimony beginning at lik 25 on page 19and then curyinll I 1111 over onto m e  20.And you arc mwndinn to mv aucrtion. 
i t s  ~ r .  Richudr.Ya. 
[iq Mr. 8aron.M from January 1981 throughJanuary 1983, 
ICY You W a c  -Y ChaimandrheRNC) 
(rq Mr. RichuQ.Thrt's corrccr. 
[tq Mr. Bar0n.M you now conduct your law pncticc out 
1111 of og*utlhaIld that is whcrc you live? 
(iq 
it9 memkr of the Republian National commincc for the ycvs 
pcl 1%5, '66, '67, and '68 by virtuc of my duirmuulu 'pdthc 
pg Republican Party in Utah. I scrved s party chaimnn for 6 
@ years, and that put me on the National Commina. So 
-@q togetha with thc timc rhat I worked for Me National 
rw) columincc and my o m  tenure u &airma& I had 10 years at 
.ep the National committee. 
.. . . .  .~ .. .~ 
::ti] Mr.Bnron.And,ab,atromcpoin~andpvticuLrly 
i :h in 1991 to thc PruCnSWU have served aa an officer of 

Mr. Richrds.Yes, sir. Inadentally, I was also a 

PwPW . .  

iid in which ipS; ulriry 6" then to &SC& thc Conwrsation. 
1131 Hac is your answer, and I'm quoting: "Here. again, it 
114 would k in July,AugurS Sqmnba, somethe in that 
[iq paiaL I rccdrcd a telephone all 6rom Haley Barbour to my 

(iq andsaid,wchavelaLarsompotitical~,pubtic 
[iq opinion pob and it appars that we have an oppornrnity to 
[iq pick up a~ many 1s 60 seas in che House dRcpmenotiws 
(zq that wc did not anticipate month, k k W e  need money to do 
pcl that.And wc find oursetvcs in thc position whcrc wc at the 

RNC have lovred the National Poticy Forum $3 million of hard 
~4 money that wc could use in those campaigns; but if wc pull 

that money away from the Policy Forum. they won't be able to 
M] pay their overhead and other rllrogs and, therefore, we need 

111 to borrow money for thc forum so that we can fm up our 

119 o fke  in ogdcn. Utah. cx&roan Bubour idenrincd hiuuclr 
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WI Mr. Baron. Is that your accunce-your recollection d 
m the content of that telephone conversation? 
[g Mr. Ridurdr.Rut is u dose toverbatim u I M 
1- 
[iq Mr. Baron. Now, subsequent to that telephone 
[llJ conyQLltioh which pu put in the summer of 1994,r think 
114 thc eidence b dcu that the lour which ultirmtcly was 
(19 guaranteed throughYBD(USA)wascowurmnarcdonOccobcr 13, 

(19 conversation and the timf-occobct 13 when the lmn 
( Iej  cohRlmrmtcQdidyouhavcanydiscuuioluwithMr.Bubour 
('11 a$ to the source of the m n q  that would k urcd to 
[iq collatenlize what ultimrtely was a loan guarantee.? 
[im 

((41 1 9 9 4 . M y q U ~ ~ t i o n h : B C ~ t h e t i m e O f t h i s  

Mr. Rwmrds. I don'r think M hadadiscussionas to 

RIJ in Le-Iguesa it would k the sunmcrof 1994.Doyou 
14 reallthat? 
m Mr R i U . Y a .  I do. 
1241 Mr. BMn. could you relate for us the content of that 
[aq telephone comavlion with Mr. Barbour in the 

Ill 1994 
m Mr. Richrds. Okay. I'm not certain, Mr. BMR 
PI whetha I knew in advance tha Quirrma Barbow was going to 

of 
Plg.0 

pi1 at that tlw I told himhow the VMJrtion would k 
14 hdIcd. 
m 
Tact pumw the Loan? 
124 Mr.fuchldS.YC5. 

111 Mr. Buon.And you say you told him.Who is "him? m .Mr. Richards. I told Halcy. 
(g ~ r .  Buon.And can you recount that convantion? 

.Mr. Baron. &.Young agreed to do it, chat ir. to 
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1111 showed him hat  Uuf was a rr;rlircicgwl.Frankly,l l l c v ~  

1131 won the H o w  myonty. Bur he tord mc that was thc CUC 
r i q  and &We htvc a pmblcm; wc at thc National committee 
119 have loand UIC forum $3 million. $3.3 million.10me amount 
[tq i n a c e u d S 3  millionofmoney that vvc M win the 
1111 Clmppishbut yc hnrc sot a pmbkmwe nccd to k able to 
Iiq Wrc it out ofthe forum for our pwposcs,and we can't plrr 
[IOI it out unless vm replace it with -thing because the forum 
rn has mahacl and otha apaucs.And I understand you 

Ita thought I vwld * t!hc time in UI Metimc that Rcpublicuu 
[It1 not agree 0 the $3.3 million but agreed to $2.1 million-I, 

[id] Starer and w-u praent at an activity and told chairrmn 
1151 brbour tfutMr.Youry had agreed to it. 

'on would k [tq At that timc I told Nm that the hmsact~ 
[in handled chroughYoun$ Brothers (USA), which was a 
'[iq corporation o m  in the State of Florida; 1 wm the 
[ iw chauman of the corporation; .Mr. Benton B e c k  was the 
p o ~  uuctuy.muura.and he wwrlro ourkgal counsel; and 

[tR ,W.YOung'S loll, S t e p h a Y O u n g . ~  came to the united 
114 notihcd uuirrnvl Barbour that *.Young had & to I t .  
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(11 and. two. he was secure and would not l o r  his funds. 
it1 Mr. Baron. Did you advise Mr. Barbour at this time in 
PI the course of describing the transaction where the ultimate 
(41 SOUTCC of the money UOUM come ha fhat would k posed as 
151 collated with the bank? 
[q Mr. Richards.Well. the only dung 1 told him is the m money would be vuuferrcd kom Young Brothers (Hong Ken@ 
[a] to Young Brothers (USA) for that purpose. 
pj .Mr. Buon.This wu after Mr.Young had agreed that he 

[tq would support what wu being asked of him. at las t  to the 
1111 tuneof $2.1 million;corrcct? 
[iq Mr. RicM.That's correct. 
[ii] .Mr. BaromAnd this h in 1994, prior to the 
1141 consummation of all the paperwork it would Wrc to carry out 
[lq the loan unngemcnt! 
[lq ,Mr. Richudr.rhat h correct. 
[io ,Mr. Baron. Now. at chat umc-chue has been testimony 
[io1 from ,Mr. Bubour to the effect that somccime prior to rhe 
i lO l  consummation of the loan arrangemcnt. he Was Idvircd, I 
pa) believe he said from Steve Young. Mr.Ambrous Young's son, 
pi1 that.a forgiveness or either all or par1 of the loan waa 
[4 contemplated at sow point. 
p3j Lct me first ask you this: Did you ever hear of that 
pi based on-you know. in your relationship with Mr. Steve 

.' ~ ' 

: 

.'. 

.' 

. ' 

.. ~ 

Young. with Mr.AmbrowYoung! Was that ever brought to 
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[ i j  your attention at that tiw? 
m 
[i] Mr. Baron. I also want to go back for a m0ment.h I 
[dl correct that Young Brothers (USA), while it was an existing 
[q legal entity incorporated in Florida, to your kno4edge. did 
(9 it have mapr aucu or major ~CVUIUCI at thir time? 
m Mr. Richards.Ac that tiw we had only one adcct It 

:: [q was a condominium in Georgetown Park. 
~ ~ [q Mr.Bamn.WuitownedbyYBD(USA)? 

]io] Mr. Richards. I don't know 8-1 presume it was. I'm 
(111 not cert;rin. but I presuw it was. 
114 Mr. Baron. Okay. How about its revenues in a year. if 
[ial you can approximate? 
[iri .Mr. RidUr&.lhcn wcn no menucs with the 
[ISI exception of the rent from the unit, and-ho-, at one 
ita timc, during the conversations a few years earlier with Mr. 
111) Courtelis. $2 or $2.5 million was transferred to that 
[ial account to make a down payment on a strip a d  someplace in 
[ist Florida. But Mr.Young backed awry h m  the transaction. 
m and the monies were returned to tbmg Kone. 
PII Mr. Baron. I think rhc cvidcncc earlier is that chat 
[rn w i n  1991. 
[a1 Mr. Richards.Yes. sir. 
B ~ I  Mr. Baron. Now. you've said that you wue not aware of 
PSI any conversations concerning possible foqpvcness of this 

(11 loan around the time or prior to the time that it waa made. 
m Did there come a tiw wha you hrst WQC advised that sow 
PI effort was made to get Mr.Young to forgive 111 or part of 
[dl the loan arrangement mbscqucnt to when the lcan arrangement 
fsl had been connrmmrtcd? 
161 Mr. Richard$.Yu. I receivcb a telephone all 6um 
m ,Mr. Fred Volcmrk-I don't mall Ihc dall-and he told w 
181 that Chairman Barbour waa go@ to Hong Kong, he was going 
PI to visit with Mr.Yoq, and at that tiw he cvu going to 

fcw ask .MzYoung fo forgiYe the lcan. 
[ t i l  

(9 myseU.You h a m ?  
[ I l l  
[isl nevcrchelcsa went ro Hong Kong to mccf anth Mr.Young and 
1161 whether Chat to ic wawuox? 
[ln 
p i  h&p hut thisrmyoccur,and hc called me after he met 
[iq with Chairman Barbour and told w that Chairann Barbour had 

IZII .Mr. Baron. Do vou recall his ruetion to the fact that 

Nr. Richards. No. No. it wu not. 
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I told him. Don't do that. that would be offensive to 

mrdc any payments on it yet. 
Mr. Buon. Do you know whether Mr. eupOur 

114 the Chd-to L M ~ . Y O U ~  and. h ~ ,  I'm offcndep by it 

Mr. Richudr.?es. I d e d  Mr.uoung to give him a 

mol indeed askcd him to forgive the loan. 

14 he had been &&I? 
fat 

~ 

,Uc Ibchmb. He told me that he couldn't do that. He 
1241 told mc that he u p h e d  to Mr Barbour that he couldn't do 
PSI that.and-but he wanted to be hcloful to the Rccmblican 
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d that he would give sow thought to how he might 
[" n be pxtyF he pful to the party, but he could not forgive the loan. 
rn .Mr. Baron. .Mr. Richards. let mc pircct your attention 
14) to a letter that you sent to .Mr Haley Barbour on September 
[q l7th.Your letter is dated Scptemba 17.1996. I believe 
[q it is Exhibit 349. Do you haw thaf in front of you? 
m Mr. nlchards.Yes. sir. 
[q Mr. Earon. On the Grst page. the paragraph beginning, 
n ~ustprio r...'doyo U J e e I h a r ?  

114 .Mr. Richudr.Yu. 
1111 Mr. Baron. Is it  hi^ to say that the letter was p u r  
[iq effort to recount the history of the transaction to Mr, 
[iq Bvbour s you understood it? 
[ I l l  Mr. Richudr.Yu. s i r m t  was the purpose of the 
?q lettcr. 
[iq Mr. Baron. Oby. Let w rud into the record that 
1111 paragraph I just alluded to. Tust prior to the dections 
!iq of 15%. I w asked by FrcdVOlanseL to help facilitate a 
:iq loan in excess of $2 million to awst you"-in this 
?q instance. you're writing to Mr. Barbour; correct? 
711 .w. Richar&.Yes. 
rn .Mr. Baron.' ... to assist you in rcplanng hard money 
pl at the forum with soft money so that &e hud & k s  could 
zq be used to help pick up 60 targeted House scats." 
zq Am I correct that that statemcnt relam back to and 

(11 refers IO the conversation you had with Mr. Barbour sometime 
m in the summer of 1994! 

.Mr. nlhuds.Yes. wlut I indiaced eylier. .Mr. 
141 Baron, ir I'm not certain that Haley allcd me tirst or 
[51 Volcansek called mc Lit.  If I had to guess. I would guess 
A that .Mr. Volcvuck d c d  M lint kaur he ObVjouJly is 
m &e one char told Mr. Bvbour about my dent. I had not 
m had a discussion with him. and I would surmise that .Mr. 
(9 Volcmsek d e d  w and told mc chat Haley would in n u n  be 
iq in touch with me. But that'tl'm not positive about that, 
111 but that's my best guess. 
13 
ig Could you look at Exhibit 350. plew? And could we 
141 put Slide 350A up. however that h done? 
19 .Mr. Richar&.Yu. 
iq Mr. Baron. Do you yc that? In the first sentence of ' 
iq your letter-this is a lencr dated Occobcr 16.1596. from 
lq you to .Mr. Barbour; h that correct? 
'4 .Mr. Richar&.That's COrrecL 
m .Mr. Baron. In the first xnrcnce of i s  you say. 1 am 
a] a little surpri.u"-l lhinL you left a -d' off-"and 
iq somewhat disappointed that you haven't seen Gt to respond 
zq to my letter of Scprcmber 17.19%.'That was 349? 
24) Mr. Richards.Yes. 
zq .Mr. Baron. 0kay.And have you ever 8onen a response 

Ill to that letter? 

Paw TI 

Mr. Buon. I undersmd chat. 
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.. 
Mr.Richards.No. 

m Mr. Baron. Did YOU ever RCI a reswlwc to this letter. 
14; that is. the onebf OctobFr 16th?- 
[q 
[q bit what preceded this letter to Chairnun Barbour. 
rq Mr.Baron.Plcuc. 
[q Mr. Richar&.You'U note that this is der  the 1994 
IS) election. the election for which we provided the funds. I 
iq had heard that Chairman Barbour had told someone that he wu 
111 not going to repay the loan. that 1 had told him he didn't 
13 have to pay the loan, and 1 wanted to correct that. And 
ig that was the purpose of the 17th lencr to recapitulate the 
141 entire mnsction.And I tried to all Chaimun Barbour 
1% and was able to get a hold of him on one occasion. and he 
14 said to me. Dick I am not going to pay a soft money loan 
111 with hud m0ney.And I said, Mr. Chairman. 1 don't care 
iq what you pay it with, we simply uant you to pay the loan. 
14 And then I heard-and I don't recall the source of it. 
3 but obviously it came Irom someone at the forum-that 
111 Chairman Barbour had indicated to him that I said go ahead 
zq and default, we won't do anything about it.And I wanted to 
z.q make sure that that was not the cw. 
MI And then Chairman Barbour had p~CviOUsly written a 
~1 letter to Mr. Benton k k u  and said in the went the loan 

Mr. Richard$. No. Mr. Buon, let me explain a little 

Mia-u-script@ 
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[ i l  is not repaid by the forum, I will go before the Republican 
m National Committee budget committee and get permission to 
pi borrow the money to pay the lcwn 93 it'U k paid off before 
(41 I leave my chairmanship. 
[q And by this time. I had found out that he did not go 
rn before the budget committee and someone e lu  went bcforc the 
m budget committce. and they tabled the concept.And IO now 
[a it appeared ,that the loan was not going to be repaid and I 
19 was quite dwppointed in that. 

[iq Frankly, it's my opinion that Mr.Young would not have 
[ i i i  made this loan had I nor pcrsonrlly toM him, Look the 
[ia National Committee is a reliable committee, I'vc had 10 
[iq y a r s  dealing with thcm, I've never known thcm to default, 
1141 UUirmM Bybour's an hononblc guy. he's gim w his wwd 
[tq that the money would k q a i 4  you have no risk.You know. 
Iiq And now I'm wing chat we do have a riskand I was4 was 
[in quite concerned about it. 
1ir1 Mr. Buon.Th?t was the prelude to the September and 
iq October I c n ~ s .  I cake it? 
pq Mr. Richydr.Yes.AnQ frankly, I was in the 
pi] prcu about Chairman Bybour and Senator Dole criticizing 
w theDemantsfortheirlndoneslr ' money, and I wrote to him, 
pl) as you rce h e .  I believe it's signikmt that Bob Dole 

p~ made to the Clinton amplien by Indonesian citizens through 
[nl and the Republican Pyty UC now challcryng COnUibUtiON 

-Bo -- 
'14 an- ' contact. Obviourly thete are &me diffawlca 
m ktwcen that situation and ours. However, 1 think we s a n d  
p~ the same risk of some very adverse publicity if the loan 

.&I  were forgiven and it t h d o m  kame agifz.This is 

. .  m something you ought to cOnridcr..'And he did not mpond to 
:pI that. 
p1 W. Buon. Mr. Rfchudr. ywc time ago you were quoted 
A in the newspapcr-weU. let me back up. Ultimately the 
R mttv was scttlcd, was it not? 

prq Mr. Richudr.Yes. but-rame hard feelings. but it was 

(131 Brothers (USA) received a check in the amount of i [ i q  appmxirmtely $750.000. I could k off by a little bit, but 
I [iq that's about right? 
i [tq Mr. Richards.Yes.The balance on the loan was 

111 roughly a million and a h;rll,and it was sort of divided 
[lN down the middle. 
[lrn 
I?O) Boston pres. al?a the story broke, that in your opinion 
nil the RNC should giveat that point, 1 klicvc you used the 
[zal number $500,000. but I think you were referring to the 
n amount of money that Yo- Brothers had last, that it ought 
mi to k niven back. Do you recall that? 

( i? ]  xnkd 

Mr. Buon. Right.You werc quoted i& I hlim. the 
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[ti AmbmusYowrg? I said what was that for? Well. that was 
m for some p a r  and I guess they are referring to the% 
PI contributions. and I said well. hell. if they are going to 
141 pay chat, why don't they pay back the rest." 
[q Quodon: I s  it your view they should pay back that 
[q other money?' 
m Anrwu: I t  is my view that they shouldn't have paid 
[81 back the 120,000." 
p~ Quwtlon: "Why is that?' 

[iq Amww: "Because it was a pfecrly Iegitimate gift to 
!i 11 the state of Florida and to the State Election Fund 
ita Committee. nonfedenl campaign committee.lhey can take any 
[iq kind of money." 
[I41 Quostion: Then why did you make the statement 
liq apparently you did make. they ought to pay back the rest.4 
[iq think it's supposed to be "&-*the SMo,000?' 
[iq An- ?ley owe us this. I man thm is nothing 
[iq wrong with this.Therc is nothing wrong with us if we gave 
[iq them a @.That's the pccuUar thing. I think legally we 

had a right to give them a gift. Legally we had a right to 
pi] make them a loan.?here is absolutely nothing illegal about 
14 this transaction, but if they think thae is somethii wrong 

with the note and they are going to give back the money, the 

pq 
V41 Only thing Wrong Mth f&b One h the)' SWCd US." 

Mr. B u k w  lntrrlum. What is this one and that 
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(11 one?" 
m aunllon: Tly'rhirone:IWrciryoumantthehc, 
pj i.e., 700,000, the moneyYoung Brothas wy out?" 
PI Anrww: The one that is the subject of this dispute. 
(51 The reason they ought to give this back is bcfaur they 
[Sl pmmiscd they would: 
rq Mr. Bukw: 'Who is'thcj we uc talking about?' 
m Your next statemat: W e y . l l ~ e  duirmrn promised 
19 this money would be repaid. P they annt to k honorable, 

[rq pay it.' 
[i il Now, did I read that accurately? 
[la Mr. Ridurb. Yes. 
['J1 Mr. Baron. Is that stiu- 
[irl Mr. Richards. But I chink, Mr. Buon. some members of 
114 the comminct are going to k confused about the s120,Ooo 
[fq that happened before.This was &this was a contribution 
[iq to theTeam 100 soliatcd from Mr.Young byMr.Alcc 
[is] Courtdir dear back in 1991 or some-1991 or 1992.And he 
[is] %ked LMr.t'oung to join theTeam100, which he did, and 
~ J I  becausc the money came from a corporation, he couldn't put 
pi] that in an election h d .  and so they put it in the 
m Republican National Comminee State Election Fund and the 
~zl) State Florida account. Courtelis lived in Florida, so he 
mi Rot a tittle bit for his folks out of that COntribUtiOn. ~~ . .  

PI MrPRiChUdr.Ycrl 
P.P. at 

[I) LMr. Baron.And did you make that rtatcmenf to the 

PI Mr. Ridurds.Yu. I still think thcy ought to give 

[SI Mr.Buon. Let me direct pur lncnrion in your 

m pres? 

it back. 

[a &msition-that'sVolumc 1.Would mu look at  ne 82. 

. . -  
B9 Mr. Earon. Right. I appreciate your lddrne ' that.1 
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{ i j  think the Committee has h a r d  evidence about tho% earlier 

w And is it still your position that the hononble rhine 
141 to b a n d  I will tell you. since you wem st i l l  on y o u  m y  
[q back from Alaska, that ChairmrnThompson also raised the 

m COnuibUtiON. 

[a V w  me-thtt  the honorable thitU to do Would be to _ -  rn pl&sc? 
' IN Mr.Richar&.Ofwhat? 

m pay the money? I, w. Richudr. I think-1 think s0.W~ never forgave. 
19 we never intended to forgivc.This was a busines 

[iq tnnuction.And to tell you the truth, we spcnt a lot of 
[ i t ]  (Iw and effort to do lwo things: makc sure that the 
Ita mnuction was legal and ethical, and two. to make sure 

1 f i s ~  that they had the capacity to pay it backAnd the chairman 
)[iq even made some r e p t e ~ ~ n ~ t i ~ ~  10 us Y to IOIUCC of funds 
[iq back to the forum al\a the fact. So M wuc-wc were 
[iq certain that the money would k repaid 

\[*?I I d d  not hinkthae was any riskin this I-. 
Iiiq Mr. Baron. Did you undcnwd at the tiw this loan 
l[iq guarantee was made that the National Policy Forum. lhat 
rzq theu status for those purposcr was a 501(cX4P 

rzq .Mr Baron. -entity under the tax law? 
'pq .Mr. bchUdr.Ye,. 
PI .Mr Earon. Ohy. Mr. Chairman, Senator G l a u l  I have 
'm no further questions. 

I - -  
lor &.Baron. I'm sorry.vo~umc I of your deposition on 

ita June 10.1997. 
[ I  11 
Ira Mr. Buon. 0kay.Acnully. I d y  want to give the 
[IJI whole context, so I wonder if you could-wcU. Ict me rerd 
[ i i l  it and then you follow along to make NC I'm reading it 
[ iq accurately. I don't want to leave out pact of it. I want 
[iq to put it in conlun 
[in The question to you at line 7 on page 81: You w m  
1181 quoted in a news article in the Boston Globe that in your 
[iq view the RNC should pay back I think the 6gure was u s 4  
RO) the 5500,000 lhat had ken lost u a redt.As we now know 
RII it was closer to over 700.000.W~ that an accurate quote?' 
rm And your WWQ was: Tes.l l~e wiw of the story rm talked aboul the Mo.ooO and I didn't correct him kcruse I 
M wasn't ~ure what it vu. But the writer called me and told 
pn W. did you know that the RNC has now   aid back $120.000 to 

I .Mr. Richudr. sz. yes. sir. 

[Pi] .w. Richards.Yes. 
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p] clcu yesterday with &Mr. Barbour when he was h e .  and I 
(41 regret that he is not here to address s p d c  commulu that 
[q you or anybody else might make. I think it would have 

probably k e n  better to have him lut 50 he could address 
m anychrng in fairress to him. 
[a] But.basically, my position was if it wasn't felt that 
(ol there was an obligation. they shouldn't haw paid back half 

(iq of it.And if it was felt that thm was an obligation, 
1111 they should have paid all of it. 
[in ,Mr..adigan? 
( r q  'Mr. Madigan. Good afternoon. Mr. Richards. 1 think 
[trl unfortunately we arc now into the afternoon. 
[lq 
[la rtght? 

[ t q  Mr. Madigan. 1 apprrrircc your being hn u wcU. 
[io) Let me see if1 can just understand what chu 
14 transaction was and wasn't one more time at the risk of 
vi1 beating a d a d  horse. u we say. 
pz~ The diruuion with Mr. Byon about it being a loan 

p i  early on. the Vuwartion that ultimaWy occumd was not a 
125) loan of any kind.Am I rlght about that? 

You uld I have neve mer before rhir mofning;b thu 

Mr. RidUrdr.Ibt's correct. 

ml that you had-these discusions you M with Mr. Bafbour 

-86 - 
[ t i  Mr. Richards. It was a loan guarar'.ce. 
121 'Mr. ,Madi&m.hnd let's talk a bit ju*;r ;,.I a few 
pi minutes about theYoung Brothers (USA).Tlut was a company 
141 that was set up back in 1991. 
[q .Mr. RiCharda.That'S C O n c c t .  
[a .Mr. Madtgm.And it's an Awrican subsidkq ir that 
m right? 
181 ,Mr. Richards.Yes. 

[lo) ,Mr. Richudr.Ycr. 
11 11 Mr. Madigan.And it was in existence for a number of 
112) years prior to 1994) 
['JI IMr. Richard¶.shree years. 
1141 Mr. Madigan.And as 1 understood born what Mr. Baron 
[SI askcdyou,intheurlydays.~klievein 1991,rheYBD 
( tq (usA),as it is caUcd,kcyoe aTam 100 munkrand made 
[In ther contributions? 
['SI .Mr. RidUrdr.%t's concct. 
[top 'W. .Madi&m.And we've hcvd a bit of testimony about 
I20) that over the laat sevml days.You were involved in that 
e11 as well; is that right? 
Ipl ,Mr. Richudr. I was involved a f l u  Mr. courtellr had 
mi role Mr.Younn aTeam 100 mcmbashio becruse the moncv had 

,Mr. Madigan.And you became the president? 

m &Mr. Richuds.That's correct. 
(41 ,Mr. Madigan.You didn't intend somehow to make some 
[SI sort of secrct contribution to anybody? 

m Mr. Madigan.And your expectation was that the NPF 
[a would ultimately M y  pay off the loan to the.Signct Bank 
w and that the collatenl that you put up would ultimately be 
[jq returned toYoung Brothers? 
(1 11 
(14 earning interest in the bank We w e  losing nothing. We 
[IJI were taking no risk as long as NPF made their quarterly 
WI paymcnrr. 
11s 
[iq making about 8 percent interest or something during the 
[in period of the ban; is that r&t? 
[tq Mr. Richudr.Ibt's correct. 
( tq Mr. Madigan.And so you fully cxpccvd ro make rhe 8 
m percent interest during the loan period, and then when the 
~ 1 1  loan was paid off. you get the CDs back and go on about your 
14 business? 
p3l Mr. Richudr.lhrt's correct. 
v41 Mr. Madigan. Now, it has been stated a number of times 
vq that thcYBD (USA) was a shell corporation set up for the 

1s) ,Mr. Ridrub. NO. NO, wc did not. 

Mr. Ridurds.That's right. our Cdlatal  was 

Mr. Mad&m.And Mr. Beck I think told me it was 
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t2.r to k rransfa;cd &om H m  Kom Io &,and then Mr.Bc& .--, -.. 

._ -_ .-..--. 
PI 

[q Mr. Richudr.Yes. sir. 
[q Mr. Madigan.And that's your position today? 
m 'Mr. Richudr.Yer, sir. 
(81 Mr. Madigan.And W s  why you told Mr. Buon that 
lo] you didn't understand why it w-a rerurned! 
I10 .Mr. RiCtUrb.That'S correct. 

Mr. Madigan.And you understood at thc timc that it 
[4I WiU pdCCt& led? 

-- 
111 purpose of funneling illegal romgn money into the 
m Republican National Comminec. Is that true? 
PI Mr. Richards. No. no. no. YBD (USA) was set up 
141 initially lftcr Mr. Counclis had contacted Mr.Young to m invest with hLn in the mall down in Florida.And so ,Mr. 
[q Young wmml to set up an AmaiM corpontion for those 
m purposes, and they pwfurrd some $2.5 million to the 
R American corporation and set upon looking at properties to 
p~ puKhw in America We looked at properties in California, 

(tq Texas, and FIorida and inwashington, D.C.And Mr.Young 
1111 andYoung Brothers were going to buyAmerican real estate. 
Itq That was the purpov of the corporation. 
[ig Mr. Madigan. I believe that you tertiBed in your 
It41 deposition and Mr.Young himsclf testilicd that the company 
1851 would-was intcnded to operate as a businus in the United 
[tq Sflfes and retain its US. earnings here in this C0unUy.h 
[l? thatright? 
11s) ,Mr. Richards.lhat's conrct. 
[tq Mr. Madigan. k t  me ask you a bit about some other 
rn testimony that wc have heard about whether them was any 
~ 1 1  kind of quid pro quo suggested or discussed at any time. 

raq return for his making this loan guarantee that you're aware 
rn was thm CVCT anything that was promisnl to LMr.Young in 

nA, nn 

"-- 
m 
@I we would like to lum makc a-wnte an article for 
19 Commoh~nx  and 50 on. things of that " re .  but there was 
[q no quid pro quo.And, unformately, Mr. Madigan. my letter 
m of Scpcemba 17th was Wrinur UI such a m y  that it may 
iq appcu that there was a quid pro quo. particularly wth 1 m Chwmvl  Barbour, and that's not m e  We did not ask 

ilia Chwmvl  Barbour to do anvrhinn to ~enuaP business. to 

Mr. Ilrdurdr.shae was dirusion with Mr Young that 

PSI and I had to r i m  the check that paid thc money over to the 

[(I National Committec.And that's thc point at rhwI I became 
- f f  

m invnlvd 

i t t i  ~tr. M ~ W . M  right. kt 's  C?UC a bit about the 
!in loan R U ~ C C C . ~  I undersfand it from the various 

I i i c i  talk busineu. or do an&.%i i&d when C h u m  
'iia Barbour says that's m e .  I man. he's a hundred DCrCent 

R S ~  Mt. Richards. NO, 1- 

[(I Mr. Madigan. Othcr than that he would get his money 
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m )wet 

114 witn<sscs. it was a business transaction. not a 
[MI contribution; right? 
11s ,Mr. Richuds.lhat's correct. 

'114 correct. W e d  not as& an- of him. 
][tq .Mr. Madigan.And I was gout# to ask you a bit about 
[is the 1ctter.You were verv a&tatcd and understandablv uosct . . ~~ ~~ ~ 

i i q  Mr. Yadigan.&d Ihe buiiffleis Vuuaction waa that YBD 
[in (USA) agrecd to guannce~ thc loan thu was going to be made 
iiw by the Swet Bu* h e  in Washington. D.C., for the Mount 
(14 of $2.1 rmllion. 
m Mr.RiChudr.Yes. 

.Mr. Madigul.And that lmn M to be made to the NPE 
rn .Mr. Richudr.That's C o m X L  mi Mr. Madipn.And u I understand it from rcadhg pur  
v11 deposition and boom listening to you today, it was pur 
pn cxwc0cion. and from Ustmirul to .W. BceLer's testimony. 

'[lq at the time you w e  ii I iicliore you ustifwd in your 
[in deposition that thm were a number of Uungs in there that. 

Iimi upon reflection, wxrc not- 
i r s i  
'[zq and when you write a letter and you're mad and you send it 
011 off before you have tiw to r d y  contemplate it, you say 

some Uungs maybe you wish you hadn't said.And it wasn't mi very utfuUy written. But it's (Ne. 
mi .Mr. Madigan. But there are parts of it that am not 
@SI vuc. for example. thc rcfmncc to S C C ~ ~ ~ R  any business in 

.Mr. Richudr. It's not a vay good letter. I man.  

(17) Page 85 - Page 90 



(11 Hong Kong and all that, that's not accurate; r@t? 
m Mr. Richuds.That would k Mr.Young's interest but 
PI not Mr. Badmur's interest. and no request was madc of him. 
PI Mr. MarBgan. Right. Now. I saw mvlvd Y an &it 
[si an aRidavit that 1 think is-I'm not sure exactly what 
[q number it is. Is that some affidavit that you had armted 
m at some point in rime! No. 402, I think it is. 
(11 
19 ago.The attorneys that represent the Republican National 

,Mr Richds.Yes, it waa probably a couple of weeks 

[I 11 Ogdcn, Utah. where I live and presented me with an affidavit 

cia cclephone conversations I had with them. We wcnt over the 

[ tq it appars hetc today. 
[iq 
(tq rnLe it? 
[iq 
~4 discuss it with Mr. kk, and he didn't like it a*. 

[tq comminec asked if they could 5cc me, and thcy flew out to 

114 that they hd p&OlJdy Pl'CPVCd CONhtUlt with SOmC 

[I41 affidavit.'lhae WCfC thh@ that 1 fdt WUC nof 
[ I 9  accuratc.wc made the chzngcs. I signed the &davit and 

,Mr. Madigan.And you didn't discuss that with me. I 

Mr. Ridurdr. No. I-in fact, unfortunately, I didn't 

Mr. .Hadigy. WeU W ~ D S  you should have done that 
;Za nut, in any &ens yoik ndw iooked ac us NO. 401. and 
rq  docs it accumtely rcllect thc hcu u far u you know 
Iwl them? 

'Mr. Richds. I think so. 1 don't know of anychine 
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~1180 to a political campai&n, where I believe that the money, 
m the Indone& money went to the Presidential campaign and 
PI to the Dcmorntic Party for campaign purposes. Ours went IO 
(41 a think UIIJL Ours went to the Forum." 
[SI 
[q like the pres8 Vegoing to amke it looklike the umc 
m thing. and I wu trvvlg to caution him. It is going to look 
m likethcywthing: 
PI 

[lq lcna I think you sent to Mr. Badmlu; is that right? 
[Ill LW. RichYdr.-t's correct. 
[iq Mr. Madigan. So we have irked for the recordr to try 
[tq to check where the money went, but you can't help us with 

tis Mr. Richards. No, sir. 
[iq Mr. Madigan.Whether it went to the campaigns or it 
[tn didn't 
[la ,W.Ridurdr.No. 
ita Mr. Madigan. I will r e m e  the time. 
m ChairmanThompson.AU right, air. Let's recess unril 

"But I say, norwithstanding the diffemces. p p k  

Then you go 0n.You wue talkin& about the octokr 

(141 r+SpCCt t0 that! 

. _ _  
pi1 13U. 
~ ? 1  
m rccornrcnc at 1:30 pm., this yw day.] 

111 AFlwINOON SESSION [1:36 p.m.1 

Whacupon, at 1237 p m., the Commincc rcreued. to 
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12s other lawyers that I& at that auwaction.Thcrc w a e  

111 quite a few of them. 
m 
131 whe-wcll. k t  w back up abitWhcn chc loan was 
(41 dehulud. what happened apparently, accdhg to thc 
19 testimony wc have rucivd-or k t ~ ~ u p ~ ~ .  

eo3 
,W.Baron also ulpd you a bit about this quationot 

" men -loan was coNummrtcd. rotimony 
, m ha~ereteivcdindicarachuthe$2.1milllonannttothe 

' 14 A&. Richuds.ms C O ~ t .  
[q National Policy F o r w k  

(io1 .W. Mdiga. -and that they had prior debts to rhc 
11 I I  RVC and that thcy had uirrufarcd-they then trvuIerrcd 
[IZ~ abcut$1.6million totheRNC.1rthatgendyyour 
it31 understanding? 
It4 Mr. Richard8. I don't know what they did.AU I know 
its is  that wc made thc loan guarantee, md how t ~ ~ y  h~ldled the 
[ t q  money, M don't know. 
1111 .W. M-.ARd I WY going to ask you a bit about 
It4 that. I rake it that you can't help us with respect to this 
IIOI quation of what exactly h a p p e d  to the money afta it got 
lzq ovatotheRNc? 
PI) 

PI your deposition. Let me mad 
p i  risht.~ou Waek in la skedaLt  r)liwhirispage 114 of 

hW. Ridurb. NO. NO, I W't. 
Mr. Madigan.And you tesri6cd a bit about Uuf in 

u that and see if chu is 

ps~ your dewsition.You WiQ ~AmbrousYounn's moncv did not 

~-~ 
1 111 that is not me. 
m Mr. Madigan. Now, the loan guanntee p.hucfion. 
p) g o ~ ~ k t o t h a f u p r e ~ ~ r o f Y B D 0 , d i d y o u t l L e  
(4 steps to W U I C  that this transaction was complcccly legal 
I9 in all rtspccts? 

: p~ Mr.RichYdr.Yes,.*r.hrimatteroffacac~whenwhen. 
m Young a8rccd to do is he said, Dick you've got to pmrect 
4q =.And I $aid I will set Mr. Benton k k e r  to represent IU ' '. fq anddothat,mdMr.BecLahaskcnaroundalo~cimc. 

I ~.1iq knows a lot about politics and Iaw, and very mcticulo~~,and 
l [ill so I callcdMr.klmand told him that wc wanted him to 

1 p ~ l  only Umt. IO make sure it was ethical.We WCIC not simply 
1 [tal looking to a b i i  by the letter of the law, but we wancd to 

[tsl abide by the spirit of the Iaw.and that was o m  wand, 
(la xcondly, tomakc sure that M W a c  de,that M WQT not 
[iq faking a risk h e .  
[iq And prior to that the. f honestly atsap thought thir 
[tsj wu a loan. I marsloanguarantee was not in m y v o c a b ~  
pq at that time,and when the lawyers got togetha and thcy 
pi] worked out the dehila, they cyne out with the guarantee as 
m the vehicle to do it. 
mi Mr. .diarn. I won't belabor th& We have had a lot 

look into the vvrWction,maltc nrrc it was k&andnot 

' 
, 

Pa0 .S  
['I cylia?'And y o u  ~NWU ON. I t  is precisely thc same.' 
w Did I rad that accuratdy? 

MI Senator Lcvin. Now. the ncn question is whuc 1 vnnt 
~sl to pick up. Mr. Baron then uks you this question. "My next 
[q qucsfion is p u  makc reference to FredVolculsck in that 
m puagnph. DidVo]-k makc that 
19 you or wu Volcvlcelt simply rcferfhg to the money without 

Mr.Richard¶.Yes,rir. 

rrprcscntation to 

19 getting into the purposc?*AMwcra is your uuwer now 

[ I C ]  the purpose.As we talkcd. we all h e w  what the purpov 
[tq was. I man. that ON the foundation of the whole dCaI: 
(19 Dd I r a d  that accuntdy? 
[14] Mr. Richards.Yes. sir. 
11% Senator Lnin.And was that deposition statement of 
[tal yours acrunte? 
[ t q  Mr,Richar&.Ycs,sir. 
[iq Senator Lcvin.That is aU I have, Mr. Chairman. 
[fa -you. 
120) Chairmaxllompson.AU right. 
pi] ScnatorCochm? 

Suutor COchM. .&. chairmul, thar waa one Sta(UDCnt 
pq made by,W.RiRichvdr that I wanted t o k  NIC I understood. 
pq when you were talldng about Benton B e c W s  role in 

[rq in the deposition, "I think Fred madc this YlDC rcfCl'UlCC to 

tcc. I think vou rmdc a comment to W ~ t h i 5 l O ~ n u u U r  

(a Chairman'Ihompson. Lct us c o w  to order, plasc. 
m Senator Clean? 
[a] Senator Clan. CUI! 
[SI ChaimwThampmn. Senator Levin? 
[q Senator Lcvin.Thank you. Mr. Chairman. 
m Mr. Richards. tins arclcomc and thank you for coming 
m to testify. I orould like just to d e r  to a page in y ~ l r  
14 deposition. page 55. 

[iW 
[I t i  Senator Lorin.All right, atad then you ue bring u M  
[ia a question chue by Mr. Byon about a telephone conversation 
[iq that you hd with Mr..8ukr,and then you arc read a 
[id] pan&nph from your Scpttmba 17.19%, letter, and I am 
[ISI going to jwt pick up from there. So it is raUy on page 

[in electioru of 1994. I ON asked by FrcdVoIcuuck to hdp 
[iq hcilitate a loan in excess of $2 million to assist you in 
(tsj replacin& hard money at the Forum with d l  money so that 
pq the hard dollvs could be used to help pick up 60 targeted 
pc] Hour scats.' d o r  quote. 
(Iq 
lpl kner &om you to Mr. Bubour. I s  that statement in your 
(?rl letter cohcistent with m t  you wue told by Mr. Bybour in 
pg your telephone conversation with him that you desuibd 

Mr. RidurdrYes, air, I have that. 

[tq 56, where you wrote in the letter. "Jst prior to the 

And then Mr. Baron uks you this question h u t  that 
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It]  the effect that you wanted him to conduct the due diligence 
121 that war required to satisfy Iwo goals. One was to 
131 ascertain if the loan guarantee werc legal and the other. 
III secure, number two. 
[SI YYIC fact of the matter is the  was no security, 
pi though. for the loan guarantee. was there?Thcre was no 
m written document executed? 
[BI Mr. Rich&. No, sir. 

Pagm 1oQ 
it1 M g ~ c h a r d s .  No. sir. beause I felt the term "free 
m up" 
m that could be u r d  in the campaign, rather than substitute. 
141 So "free UO" was a critical oart of this conversation. 

our protection.Ws ww to free up other money 

w 
io move on to, another part of thia. Om of the thing that has 
m intrigued me. and 1 suppose a lot of people on the Committee 

knatoi tiebuman. ok& rhnk you. I am going to 

, lq rtlmughout the three wn*s that we have had with the 

('11 couldn't suffer any loss on chat luan? 
119 Mr R~chards.lhpt's corrcct.What-what I referred 
1131 10 them b O W  but WU the m y  BVboW 
1141 statement rhat he would go before the comuuttcc. 
1'51 -tor codurn. Wt, and it vu your mumnce-you 
[to really were the o m  who zuured h(r.Youn8 that he hd no 

lit1 don't mean IO be judgmental h a c  to thCYoungs or the Lppo 
IIZJ familydr the Rudy family. but the queslon is what 
[q mouvaus peopIc-an incaucing question all along the say. 
ltrj I suppose. w what moriprtes an- to give enormous 
[iq amounts of money to political campaigns. as u allowed by 
[to the loft money omvisions. 

~ t n  risk I think you wed that it was a nwisk luan? 
r~n Mr. Richuds.Ya. sir. Unfortunatr.lv. I'm the mv . ~~ ,. - .  

.. ~ : i t q  thatdidthat. 

: ' pi1 whcnyouaaidyouwaevyyywhcnyouwcrcwritingthis 
'; .~ 

( 2 ~ 1  that that loan should be repaid kclure pur rcputltion and 
your statement to your cficnt had bccn that thir loan is m 

pq 

pq tettu in scptcmkr. laying it out as to why you thought 

Senator codurn.And so cvuybody could understand 

j risk- 
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But what nidciv.us pcopk who live outside ofthe 
rtn United Stam who don't have simi6cant or rmvk anv real ~~ ~ ~ . .  ~~~ 

[tq acrive business intcrats in the iinited States, &o -'not 
pq citizens, although I know Mr.Young's children, at l a s t  
(zil some ofthcm, were citizats-whatmotim &em togive these 
[24 substantial llwunu of money toAmerican political 
pq campaigns? 
WI And I think you said sowintcmting rhingrin your 

deposition which I Mnt to r a d  to you and give you an 
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[I] him offended. I didn't want him to $0- way k rmbururcd. 
~9 so it was r d y a  liNM tittle more than I woulddo for 

[ t q  myself, but a vrluabk dicnt-1 wanted to do that. I just 
[ I 3 1  wantedhimtofeclvqcodorhbk. 
[in 
[tq ask the question. or anothcr part of the Uation thb way. 

Senator Lieberman. Okay. I appreciate that. Let me 

- -  ~~ 

[I) &Mr. Richards.Ya, sir. 
[a Senator Cochnn. ir a n-k loan. 
m Mr. Ridurdr.That'r ouc. 
(41 Senator corhnn. 1 have no otha questions, Mr. 
[q Chairman. 
w Chairmanlhompson. Senator Lieberman? m Senator tiekrmyI.Thank you, Mr. wuirman.'lhylLh 
(q .Mr. Richards, for your coopaation in thia investigation. 
l@j si. you have Cucihcd this momiq about the course of 

ltq deliberation about what you understood the purpor of the 
[I 11 request for the lour to NPF was and about the &wt that 
114 was made to make aurc that this w a legal tmuaaio n. 
[iy 
it11 sure it 
ltsi way, and again you have indiatcd today that you were quite 
[io forthcoming. just u Mr.Volcuuck said yesterday and Mr. 
it? Bccku the day Wore, that the money waa coming from Hong 
I t q  Kong.YBD (How Uong) eoYBD,Young Brothers Dcvelopment, 
[tq USA. and then to the NPEWhy the concern? 
rzoj I mean, for instance, if we know that it ia  legal Tor a 
ptI foreign corporation or individual to give money toAmerican 
pq 501(cX4%you know, I prrsume ifW.Young decided chat he 
(2~1 wanted to rend moneyfrom YBDmong KO@ toYBD(USA).and 
1~41 then YBD 0 ovould give a conmibutton to Georgetown 

. : 

.~ 

. 
>~ 

I wanted to ask you why so much effort was made to rmLc 
a legal uansaction. Let w just put it thir 

[I I  knatw Lieberman. Right. 
14 Mr. Richarda.And that means he looh good to people, 

[io( and looking good to orhtr people opens doon and provides 
[ iq  opportunities for you.And it wa$ only that in the general 
[in term. 
its) Senator Lieberman. Understood corn ktcly. In that 

~-~ 
(ti opportunity it you rim( to erpvrd m A t  page 59-and I 
m believe this is tht point at which Mr. Baron in the 
m deposition is reading to you from that letter of kptemkr  
pl 17.1996, but he says, lhae t some rrcCrence here about 
m wing if we could faditate some business in China that 

m And then you s a y 4  ulir is not h m  the letter; this 
[q ir your answer. l'm not sure what Mc Y w g  hid in mind. 
p~ He waa quite private about hir b u s i n c ~ ~ ,  but my impression 

[ta was that he wanted to bring Chairman Barbour there as a 
[ i t ]  purpose of showing these paople. business peopk. government 
[in people, that he had connections with the leadership of the 
[ t i l  Republican Party in the United States. We did not discuss 
[trl any businea. Hc did not in my prucnce ever ask Haley to 
[is) do anything. He didn't ask him to promote business.Thcre 
[io was ablolutdy no busincsr discussion concerning that trip." 
[in And then the question is. 7 s  it fair to say that Mr. 
[ t q  Young, tcgydine his abiiry to show to high oftids in 
[tq the Pcople's Republic of China government, that he had what 
pq appared to be a dose relationship with a high ofGcid in 
pi] the Repubticvl Parfyofthc United States?"And your answer 
14 is"ycs." 
~1 
Wl Mr. Richu&.Yes. 

[q Mr.YounlJ had in mindwhat docs that reta to?' 

I take it that represents your views accurately. 

pg University. you vmuldn'i have gone to this extent 16 a a t e  Im Senator Lickrmpn. Do you want to expand on that at 
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Richudr.Well. I kind of think chat. Senator. is a I gueSS.that is ihc quaELoa 
III Mr. Ridurdr.lluc's a fair aucnion. sctutor. if it 

01 hkc a lot of your constituents and other constituents that I '  (41 want to meet thdr Senator. want to have their picture taken 
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111 this goes to your k p u m k t  17th letter and I will read in 
m this case from the letter, if I may, bottom paragnph on the 
PI first page.Again. you say. "Funds were transferred h m  
141 Hong Kone Young Brothers USA. a Florida corporation of which 
[q I am presidcnt."lh* was when you were restating to Haley 
[q Barbour your recollection of the transaction and your- 
m A%. Edurds. kMt01, Whue a YOU w? 
181 Senator Liebamul. Sorry. In the letter of September- 

(11 general sense. 
PI Senator Plcberman, Oky. My time is up.- very 
PI much, .Mr. Richards.You have helped us understand the 
(41 transaction. 
[a ChairmulThompson. Senator ~xhnn. Q you have 
[q anything C k ?  
m SenatorCochr&n.No. 
lsl Chairman 'Ihompson. Senator Durbin, did you have 
PI anyuung? 

[ tq 
(ti1 Mr. Richuds, thank you for p i  us today. I want 
1121 to try 10 d y i  one thing about this loan guarantee and 

Senator Durbin.Yer. I do.l'hank you. Mr, ~haimm. 

- 
IC4 

ita .Mr. fjarbour's contacts 4th you and any of your principals. I 1141 I take il that it WU in A u m t  of 1994 that the inirul 
[tq Senator L~ccbcnmn. "Shortly after the loan wxs mads 
I t 4  you iournev to None Kom. aDDrOadl .W.Youne for the Bnt - 

icq contact was ata&? 
[la Mr. Richards. It w1) about that tlmc. July,August 
[in September. fight in fh t  p a i d .  I pinpointed it Y dose 
Ita to August as I could. It might have varied a month or so. 
[iol Senator Durbin.And your inmlwmcnt started with a 
m conveisation with Mr. Bvbour about this pouibiily? 
pi1 Mr. Ridutdr.Yes. sir. 
m Suutor hubin. Can you tell me whaha Mr. Bybour 
PI expressed to you any salsc or importance that this loan 

guarantee take p k e  sooner rather than later? 
124 

111 Senator Durbin. Did he elaborate as to why this was an 
m urgentmattel? 
R Mr. Richards.Yes, that he needed to withdraw monies, 
141 RNC monies from the Fonun to be wd in the campaign. So. 
[a obviously, it had to take place Wore the election or have 
lcl some asumncc it was going to k available shortly 
m thcreafkr. 
[q Senator Durbin.You have been in this business a long, 
19 long 'Limc. and you have hard a lot of pcople d i g  money, 

[iq particululy toward the urd dthe campaign, expressing a 
1t11 XMC of urgency that this nadr to k done sooner rather 
IlI than lam. 
119 Did Mr. Bvbour elaborate as to why it wu particularly 
[iq urgent at that time or in and around August of 1994 for UUS 

[tq W. Richards. Well, he said thc purpose was to wist 
(in in the ekction of 60 potential near congrcuaun. and 

(18 like that to do it. 
Senator Durbin. Did he say anychine to you. as you 

BII dixussedif, that thue wuinforaration ?bat had been 
lpl &rived h m  polling data or otha sows that suggested 
n that 1994mibttumouttobeamodyciuforthe 

Mr. Richards. It w1) an urgent thing. 
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[la lovl lo 80 f O l W d ?  

[lcl ObViOUdY, 1 YSUmC that mcaRI YOU got 60 day$O1 SOIllCthing 

-. * _  
i l i  iimiabout-the quution of forgiveneu of the 1Ga.n.- I am 
[rq g c w  to forgivenas here. W.Young d e d  me and toId 
[in me of the discussionand informed w that he wanted t o k  as 
pa helpful tQ YOU aS hC Could and hc would lzlrc the WUCSt Of 

@q N u t  pvylneh. %.Young began dircuuionr with yw 
. ptl about a trip to ChinaOne wu SrhedUlcQthen cancelCdA 
. pq second uip xhnlulcd in which you, &.Young, and I were 
pq 111 togo to China for the purpose of seeing if wc could 
pq facilitate some business in C h j ~  that &.Young had in 

114 rorgivcneu unda dviremcn L' 

j 
Rs 

[I] 
121 and I have just had. 
p1 

,141 Senator fiCbC-.'lhlt It WU not SpCCi6C businesr; 

w m thatlertcr. 

I lalv that to k a reference to the conversation you 

Mr. Richards.Yes. sir. that's correct. 

Mr. Richards. I didapoor job of writing paru of 
:. [q it was in the NtWC Of loOk&Ig good, buil- S U N S .  

: . ~ ,  Senator Lickrmur. Not bd, d y .  It i~ the n U t  
~: .Is part that I amrauygetting to."lt WU during those 
: tiq discussions that the question of forgiveness became 

(I 91 seriwsly c o d d a d ,  and Mr.Young indicated to both you 
[la and w. and you and I also discussed the possibility of 
[ f q  forgiveness if McYoung could get some business 
1141 opportunities that would justify forgiveness of such a lyBe 
[tq indcbtninw. Forgiveru.~ was always, dways unddind 
[rq confingent upon M r . Y o q  gening somuling in rrtllfn that 
[I? would jusrily this kind of generous gift." 
[i a) And, of course. this ia consistent with what you and, 
114 in fact ,Mr. k k c r  have dcscli i  rhis as an investment or, 
1 2 ~ 1  inascnu,acommcmal ' ahucti0n.would you want to 
pi] amplrfy that at aW I m y  have mscd it,but I had Mf 

pq Young did involvc an understanding hue  that this would k 
p41 more than a kind of charitabk contribution. 

understood that the divuuioru between Mr. Bvbour and Mr. 
- .  lbi R e p u b b  l k y ?  

pq Mr. Richydr.Ycr.Yes, he did. pa Mr. Richards. I w a d  was not privy to a conversation 
I Pam 108 . T 

Ill between them that said that. I .RI privy to C O l w C m a h N  
m with Mr.Young and concluded that that might have ban 
01 discussed becwccn him and Uuirman Bubow. but I was not 
I4 Uleie when chairman Bvbw and Mr.YouM dlrnured that - ii spccif i~y.  
[a Senator Lieberman. But it vu YOU undcrspndinr that 

[!I Senator W i . A U  right. So he came to you and he 
w said,"We need the loan guarantee so %can k c  up this 
m money out of the NationaI Policy Forum and put it into 

[q winnable in the house.' Is that a fair ~mmyy as to his 
[sl presentation to you? 
m , t f r . R i ~ & Y r n s i r .  
[q Senator hubin.Then, after that initial convasation. 
19 did you have follow-up convavtions with Mr. W u r  or 

[tq people at the RNC where that plea wxs made a m ?  

H) Campaigu. 1994 look promisine. some bo nccs may be 

[ii he was going to lox his b n e y  atha.- 

117 .Mr Richards. Hc thought ulir wu a loan and so I 

[iq you. but I do know that having -ked with him over the 

110 S e N t O r  Lkbanw.mhlw. 

[lq don't know what &.Yo- had in mind. to be honuc with 

riq y c v s  that this oppormnity to present himself with Quinrnn 
RII Barbour waa important to him. 

WI Serutor Licbaman. R@t 

'kNtOr L C b a m U l .  &@It. 
.mi .Mr. Richards. It would maLC him look important. 

p~ .%. Richards. And it would k beneficial to him in the 

[q through on the y l ~ c  theme? 

Senator Durbin. If it looked like things were bow 
Iirl doam ill the flCgOChCiON, that "we h W C  to get this done. 
[iq We have to move on it before thc clcction"! 

Mr Richards. Not that puticululy. but Mr.Volcansek 
pc] seemed to have the duty to shepherd this thing throua to a 
m condusion. but he was not p m  us too h d .  YOU know. I plJl Senator Durbh. But did YDII feel they ncCdcd this 



[I! Senator Durbin. .Mr. Richards, the reason. obviously, 
121 that I raise this is, after Mr. Barbour's testimony 
pl yesterday, he virnrally dismissed this money and wid it was 
141 not necessary, we were fluslung our account in terms of soft 
[q money, and people who wae ~ggesring that arc were hurrying 
[si this through to have money to pus  through to State 
m organizations, son money contributions haw wggmted  
[SI this. 
tq What you have told us today suggesrr a different 

[to] approach for Mr. Barbour. 
1111 Mr. R i c w .  I w e  thought they were flush with 
[ta money, we probably would not have entered into the 
[tal discussion. 
[id] Senator Mi. I nc.Wdl. w wc have analyzed the 
[tq balancer in these accounts, particuluiy this one Republican 
[tq account, son money account that went into State election 
1111 umpaigns. it n u n s  out that their actual arh balance was 
[tq in the $713.000 range, and with this loan guarantee, freeing 
[tq up money from the National Policy Forum. they werc able to 
txq distribute dose to $2 million to various State 
pi] organizations.That pu t  did come through. 
pq Can I ask you to elaborate a little bit? You mentioned 
pa1 earlier about your concern about the r e h d  from the 
pa] Republlcan National Committee toYoung Brothers WSA) of 
pq money contributed, I believe, in 1991 and 1992. 

[I] It is my understanding that Young Brothers (USA) was 
m created for the D U ~ D O ~ ~  of buildinn a S ~ O D D ~  mall.That 
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1 111 Se tor Durbii. Clearly, someone at the Republican 
ta Natio% ~omrmttee thought othemse. 
PI Mr. RichardsThey got spooked and probably by the 
PI press and said. hey, let's do it. 
[9 There have ken hundreds of members of Congress and 
161 Senaton that haw given back money that came kom a X)UKC 
m that they were spooked a little bit about. If you are 

A Senator Durbin.You lhinlr it may be more because of 
ilol appannce- 
[ t i ]  Mr. Richudr.Absolurcly, appcannce. 
[ta Senator D u r b i .  -than actual illegality? 
[tq Mr. Richydr. I don't chink many of those 
1141 contributions wat  illegal, but appearance is not good. 
[tq Senator Dubin .  Can we speak to Chis issue of 
iiq apparancc?And 1 think in Mr. Barbour's words yesterday, 

spooked. give it back. 

[in he-said "In politics, perception is rrality.' and I have 
[is heard that said mury times. 
[tq We have uM many quutions about Mr.Young's 
pq arizuuhip and the hct that he apparently w a dull 
pi1 atizen ofTaiwan and the United States. in December 1993, 
m renounced his United States citizenship. Suggestions were 
n made in memos at the Republican National Committee that he 
p4l did it for tax purposes, and that aftu it disclo*d tn 

a memo, suguestions were made about how his sons, who u e  
Pig. 113 

111 U.S. dtizuu. as welt as his wife, could confinue to become 
m active contriiutors.dircct contributors to the ReDublican 

(41 Mr. fichu&. No. 
[q Senator Durbi.And the money that was invested by 
m Young Brothers <Hone KO@ into rhu &ort waa ultimately 
m refunded back to Hong Kong? 

Mr. Richudr. Yes. Howecc Senuor. as a n n ~  of 
(4 fact. the money waa Omsferred to Hoq Kong-fmm Hong Kong 

[iq IO UIC USA office for the spcufic purpose of dosing the 
[ I  11 transaction. and we were meeting with Mr. Counelir in his 
114 oflice when our indcpendcnt appnivl QW in and it was 
1131 s~gnificantly under his. and we backed away from it at the 
I141 CiJSing abk. So. I mM. We WClX m- 
11s) Senator Ducbii.As dose as you could get. 
1161 Mr. Richudr.-to do the tnnsaction. 
[in Senator Durt~ii.You were as dwe u you could get. 

(41 
[q the fact that Mr.Youq had renounced his U.S. citizenship? 
[q m Senator Durbin. It never came up? 
m .Mr. Richards. No. 
&q Senator W i . A n y  comasations with anyone dn at 

['q the Republican National Committee about that? 
11 I] .Mr. Richards. No. 
Ita Senator Durbi.You were fully aware of that fact, 
119 werc you not? 
lirl .Mr. Richards. I was aware of it.To say "renounce.' 
[iq am not ~ u f c  that is the c o m t  word, but he quit coming ro 
[iq the United States. He was do- more business in Asia. H i s  
[q homc was in Asia. His wife was inAsia. His business was 

Did you &a have a conversation with Mr. Barbour about 

Mr. Richards. No, no. I did not. 

W. ~ i c h ~ d r .  Succ.That ir a ~Gte dcaion, and if 
[si there is a State law that pmhibiu it, maybe, but t h e  b 
lo] certainly no Fcdaal law that dou so. 

[io[ So 1 saw nothing wrung with that, aad then Courfdis, 
[i ti k i n g  a good Floridian. said, wc4 look let's take 25 of 
114 that andgive it to the State patty in RwideSo that 
1031 given to the State party. and there is no- wrong wth 
1141 that. and when the C o d n e e  I m k d  at this and said oh. 

rn Senator Durbin. -in various forms. 
pal Do you take iuue with the decision of the Republican 

nq 

111 thcre was ~12O.ooO.1 think, tohl,and modt dit-1 take 
m i t b a c L I t ~ ~ 1 0 0 , 0 0 0 i n o n e ~ ~ ~ 7 5 , 0 0 0 M n t  to 
pi the Republican National Committee State Election Fund. Now. 
141 that is nomFcdcnl funds. We could give a thc mney we 
[q wanted to that fund. 

National Committee to refund Ihi, money? 
Mr. Richards. I am surprised they did.You how. 
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m ~t one poikc. ~ r .  k i u r ,  A o  was one of the fust 
tu wlmcuu, said that he was a Gerce dumpion-1 Uunk I 
IIII paraphrase thu cormtly-Gucc champion of capitabsm, 

'irq but he went on to say that dl this talk about publlsbg an 
[I 11 aruck in Commonsense and the hkc really was not hs idea 
ita and really was not something that he was that enthused 
1131 about. Do you have another opuuon on thu? I i w  Rus would be my l u t  question. ,Mr. chwman 

m IO he was them with the Chinese, more so than here. 
[a] 
[zrl in any way characterizing what he did with his citizenship. 
pq I belicre the mod would illustrate that renunciation is 

111 the term UKd by the State Department. 
pj 
pj Senator D#~JLAU right. Let w speak to you for a 
[q moment about this whole question concerning .W.Young's 
[q interest in the Republican Party. It has been characterized 

Senator D u r b i .  So it b not mirundustood that I am 
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Mr. Richad$. I don't quarrel about that. 

. .  
[!SI gee,.we took some Hong Kong money, and if we 
[iq Hong Kong. we would not haw taken it, so let's g~ve it 
[in back, they turned around and gave it back to us. I say. 
[ I n  weu. I f  they are going to do that, then what about this 
[NJI other Hong Kong money that-you know, if this is tainted 
im over here, then is chir not tainted or doesn't it give you 
nil the samc discomfort, thdorc give it dl back? 
pa But all of this money, Senator, I Qn't think wc gave 
[ai any money to anybody illegally. I don't think that even 
~ 4 1  what we did was unethical. I mean, we d~d-wc did our due 
p~ Jllincncc to make sure thew thin121 were &ne D ~ O V C ~ V .  

Miller Reoorting ComDany. Inc. Min-U-Scdpl@ 

chis was ( [ t i  Do you have anoth& opinion on this? 
[tq Mr. Richards. WeU. I think at the luncheon or the 

'[in dinner that we had h e ,  someone from the Forum suggested to 
i!q him. would you not like to write wmerhing about this, put 
t'q it in Common-. and he liked the idea and agreed to do 
ilol that. 
1211 Senator Durbin. So it really was not a burning &sue 
rm on his part? 
n Mr. Richudr. No. I think it WAS an offer to hm. I 
WI thought4 regarded it w an effort to ingnuate the Forum 
[rn wvlm him. more so than anwhlne clr .  
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[I) Senator Durbii.WeU.1 thank you,and I think what 
~ 

p~ yesterday, that this money was not that important, at k t  
i 141 We have SCCn that in a Little diffucnt ut, and the 
[q suggestion that Mr.Young was dying to get in print on hic 

~ 161 theories on China, both you and Mr. Baker ham discounted 
m that nthcrdramatically. 
~rg Thankyouvctymuch. 
IV, Wmurlkompson. Senator &nnca? 
;y *tor &Men.- you. ~ r .  . 
[ c i )  1 now know Y much about the E b c y  Forum u I 
((4 cw want to kmw,and probablya link more. I will not 
ita repat my summsry of what I think it anrandisarleut 
[trj not hue. Maybe ova thc weekend rhen Senator Durbin and I 
[ tq  arc backagainon tclcviriohl SDill have occuion to repat 

tcn I have only one iaruc I: would liLc todnr up with Mr. 
pq Ridurdr. and by the way, Dick I am drI&htd to w you. 
psi AS I have told YIM of my collagta. you and I agvl our 

you have added today sugsesu that Mr. Bubour’s testimony 

[ tQ chat. 

1 p9 &OUS p0hGd U I W S f S  togelha in the 1962 &nnCK fOf 
PI1 !kNk -wand k3t peOpk think- I Un 1 hir that w.. my mct*r ampaiy. 
~ Y J  Wemusthavedonefairlywcll.bccluscDdailcdin 

1 gs~ last one, and wc pulled out avictory. So we go back a low 

I i i t j  my. 
You have wid that Haley said to you his concern was he 
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m 
pl had (0 get M d o W  out Otthe N P F d  get Uum replaced 

.. m appropriaw. 

, ~ ~m Lst instance to the NPF wee, in 6c& sott dollur.They 
1 ’ pj -outofso~do~r.andtheywcntintoasohdoUv 

.’ PI ~ d . S o t h a t i s a n a m o f c o M i c t ~ & e ~ d  

i lq Haleysaidyestcrdaythatthedo~matwcntin~ 

IIoD You. 
[tit  Arc you in any position to clar that up and get it 
199 resolved for us. one way or the other? 
[q Mr.Ridurdr.No,rir.lamnot. 
1141 senator Burncn.You do not h o w  whac thc fimd~ came 
119 kom that went to NPR 
lie Mr. Richiuds.Aa a matter of fact, I did not even know 
[in about the NPF until W y  Barbour cllled mc on the telephone 
I ~ J  and told M of the circumstance. So rhu was my Ln 
[iq introduction to the Policy Forum. 

nil the NPF to thc RNC Y a result of the loan guarantee, you do 
ra~ not know the account into which they went? 
rn Mr. RirhUb.1 do not kn0w.Hoarerrr.I hard that 

pq and the Forum in NM paid it to thc bankon the few 

111 inspuwnu that WQC &.I: do not lrnon*cho that ir 
m uueornot. 
pj Senator B u u r e ~ Y a ,  but in ( a ~  of& money that 
1.1 was f c l w d  u a d t  ofthe k.ngurmlCe back 
[q 9 the RNc,you have no pcfsond kmwkd#crr ro the account 
[q mto which it wmt? 
m 
m ScnrtorBeMcnSopu.rcnotintpodtfonr0 
m dispute Mr. Bubocu’s smefnult chit it went to SDte 

11q ampairpu d soltdollvasa ncha than toconlpurlorul 
1111 CrmPlYnr? 
ita 
llsl SMltor BeMen.hmL you. 
1141 You have no reason to believe that Mr. B~IIJOIU 
[tsi commineQ pczjury when he said unda oath that that was the 
1’4 rue? 
if? Mr. Xichar&. No, no. 
(14 suutor&Mcn. I w.1 have no lciLuNl toklkrr  
118 rhrt either. 
pal ~ y o u . M r . c t n i r m a n .  
pc) Chairmyll’hompron. Sfmator Lcvin) 
14 senator Lcvin. I just have one quclrion. 
rn Mr. Riducdh I rad Mr.Young’s deposition, and I find 
llrl it clry to foUow.lam iuu wondcrinsishir ErrrJirh 

Iza] SerutorllcNuuAndthedol*rrthatarcntwm 

the Republican Natiod Ganunitrec &lor money to thc Forum, 

p.rr 111 

Mr. Richudr. No, &.No, *, I don’L 

Mr. Richudr. No, I am not. No. 
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. --- . .- 
I!) Mr. &char&. Oh, yes. He is a bright man. He is a 

PJ) uses and all, but he is a bwt man. and I do not have any 
14) dif6dty conversing with him. 
151 
rn .Mr. Richydr.Yes. sir. 
m Senator Lcvin.Thankyou. 
iq Chairmanlkompson. Senator Glenn? 
14 -tor Glam.”hank you. Mr. Chairman. 
:1g Mr, uuirmn I son ofwanred to sum up the M 
:(I)  couple of days hac. the Lst 3 dayswe have had now five 
:la pcoplc undcr oath who ham given their statcmcnts. Mr. 
114 Vokyuck told us that Mr. Bybcur-hc told Mr. Bubour that 
1141 the money m of HOIQ Kong origin. and Ihat was prior to the 
:Is) tlmc when the loan was cohsummared 
:iq We have ?&.Young’s deposition which says he faked to 
’(1 Mr. Bybour on two OCClSiON about it being H q  Kow money 
114 that would k used once at dinna hac in Washington in 
:iw August of 1994 and then the summa of 1995 in Hong Kong on 

a] and Mr.Young said no bcrause it was Hong ICnw money and 
4 subject to How Kong law. 
?JI Mr. Richards has tcrcified today here about his 
a) knowledge of the h d r  bc iq  transferred, and I wiU not 
n hitcrate all of that once again. 

[ij Mr. Beck said that he told the RNC gtna l  couwel it 
m waa Hong Kong money. NUL thou@ it ~PIJ coming Chrough the 
p~ *brow Young corporation herc,AmbrourYoung Developwnt 

very uti- fellow. He has aomc Chinese idioms that he 

Sautor Icvin. Or understanding his English? 

rn the boat when Mr. Bvbour u M  folgivula forthe m0ncy 
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141 hac. 
IST Mr. Bubwr.aU the wav thr0u.sh.h said it dDes not 
isi rnalrr iny dlaaCnCe Wheikii WY Or not. It was academic 
m bmwc tJtac arc U)l(cX+~r was a SOl(cX4) 
iq organization, and he a n p h u i  that ova and ova again 
19 ycsfcr&y. but it ir pil6rult to buy thas I mu% say. 

111 saved a yar in that position and resigned Y praident 
19 beauv of the Lack of separation between chc NPF and UIC 
fa RNC. He said it was a &tion of rcpyrtiort, and he sxid 
141 that Mr. &rbour. in hir Wrd$, said ii wu a hsdcution 
9s with foreign money and said that the NPF and the RNC-the 
14 cmployca felt it was run like a &ion of RNC.That - 
I? shared by s d .  according to him. 
14 
18 in effect, he said they were not openting in lrcordvKe 
zq with the law, in accordance with the SOl(cX4) charter that 
z i t  he thought they should k oparIing under, and he felt so 
m strongly about it, that the violations were so grot. that 
m he wrote a letter. and he resinned and pave that Y lus 

to1 beauv Mr. Byoody. who Waa the p d d e n t  of the NPE 

The Bvoody concerns that he resigned ova w1s because. 

- - 
wi major reawn formsigning 
zq Now, that w not iust all fictitious because the 

Paam 1M 
111 wl(CxQ chat h& becn appliCd for WU sine CONldertd 
m  dong,^ lhcsc thine~ drag out s o m c ~ s  aim IIIC IRS and 
pI king conridaed.The oryniution could opente Y a 
141 5Ol(cX@. but vhat Mr. Byoody ruigned over was it was not 
1st bang opcntd u a Wl(cX4). It was violating it even if 
m they had had that the actual dcs@ation.Tky would have 
m been violatir~ at the time. and the IRS aw along. *it 
rn much lata. and slid their uulpis of thir vhok (imc 
R period w tha~ it was not bang opaatd Y a SOl(cX4). 
la So it seems to me rhey raid it wasbeinn operated as a _ _  
I t i  partisan politid orghation. 
la It wm s& all day yurcrdpy that this was no&g 
19 but a think WL and it &ir completely separate and all of 
1.1 chat, but rhc pmidcnt of the organization rerigru. 
~q and then the IRS comer along and says he w a ~  absolutdy 
rq rigJtt, and the do rhia in a 13-pagad Uulyw, v q .  very 

iq rhu he was not opcnting in a SOl<c)yp opt ion .  
iq Now, it r c l l ~ ~  to me it isobvious chue were a.lot of 
9 0Lha things going O h e v e n  though UICy wcre dymine all 
11) che~e~t i t~rraH) l (cX4) ,butnotoperauna asa 
tz~ 5Ol(cX4) ogurization. 
q .Mr. Byoody referred to the scpantion Y a “fiction of 
frl xpantion,‘ to UIC hir word¶.what we !lave lOokIn8 
a into the Luf c0u01e of mn ur all the ~ t l u  d 

In t h O r o U E h u l d 1  have lead that whole fhin8,and they d 
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getting foreign money or having foreign money brought into' 
m the American politiul system. and what we have run into in 
[a] the testimony, it xems to me. can be summarized out of what 
[a! I have just recounted hem, the fact that there were two 
[q very basic inconsistencies. 
[q First. the one that Mr. Bybour did not know that it 
m w.u tlong Kong money until ly t  year, we have five diffcnnt 
[q people here who testi6ed that at one time or another they 
m told him, he met in Hong Ken# with the people. and to say 

[to1 that after all that, thae just was no recall of it-I 
[t 11 forget things. too. as we all do, but with five different 
pq people and all of these different occwions, it is just very 
1131 difficult to reconcile that kind of an inconsistency. 

[q have to be U t  with,whether we do it on thia Committee or 
[q whether oyer law enforccmcnt.We are not a law enforcement 
m agency, but whether other law enforcement agencies of 
[q Government do this, we have to dal with the illegalities. 

Oth&, it just makes a mockery out of the l ay  but I 
[tq hope that h this ycar,thc rest of this year that we arc 
1111 g o h  tobe on thir,that we canrrallyget intoall of 
(14 these different areas of abuses of campaign finance reform 
(ta and come UD with some good advice. ma* even out of this 

psi charts. we had the whole presentation hcrc yesterday to 
[in iusuty that the money was not ncedcd.Yec. Mr. Richards 
[III has tesrificd in Ius deposition-and I am reading just in 

[ t ~ l  think that will be just the ~m-1 yield to m a n o t h e r  
[tq couple of minutccso that we can d y  d d  with some of 
[tq these things and makc a subsfantid contribution toward 

[ti  He goes on and says some 0th- things, and then the 
(21 last sentence in that paragraph say*"We need to put some 
pi son dollars in the Forum so we can k e  up hard dollars.' 
yl Now, whether that ever ormrred or not, it was already 
[q questioned here. If it did not occur, it ceruinly aru the 
I mtcnt to do that or he would not have said that. 
m So that leaves us, char with another inconsistency, I 
181 guess, on the purpose of the money and who kncw what and 
[e! when they knew it. I guess. but when Mr. Barbour caIk and 

[IO] specilidy says he mds the money to uy and pick up 60 
[ i t ]  House seats and we need it b m u r  we need it to put some 
[tq son dollars in the Forum so we can free up hard dollars. 
(331 that is another inconsumcy horn all the testimony that I 
(trl lind difficult to reconcile. 
[iq I think anybody that is reporting on this or the 
(161 American public that is mding about it or watching it on 
[tn TV or portions of it onlY will look at it, perhaps out of 
[tal the testimony of the k t  3 weeks, the couple of weeks that 
[is] the Chauman controlled and U s  week that I Wicluy 

controlled with who the witncsrs were going to be. that. I 
p t ~  think to use ?he Chairman's wonb, most of the public will 
im probably look at this, oh, they arc just squabbling again, 
[ai they arc in Washineton. and the public may look at it fhar 

wa$ but one thing% +,very dear.AU the polling 
1251 indicates cheAmuinn pcop k a very, very intmted in 
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[tl  campaign tinancc d o r m  
m For the l y t  3 W e k a  n 0 W . w ~  hnw dalt  in one fONm of 
111 another with campaign 6nance rrfom, in the area of foreign 
[&I money that worked its way back into the campaign. and we can 
[SI say there are technicalities or whatever, and at least up to 

now, I do not think anybdyisgoing togo to jail over any 
m of there i n c ~ e n a w  or clcn be Bn*l or anything else. 
[ai but these ue incon*rtencia. and I think m ue beginnin# 
m to show the difEculcics in our whole political system of 

[I] us just at the end of the ytar to have dcalt with those and 
m not haw corrected the wtem that will only sit there to 

spawn more illegalities in che ilmtre if we do not deal with 
[41 it.That is the big opportunity we ham this year. and that 
[q is the reason I point out some of these inconsistencies and 
[q wmc of thc things that we have ltarned over the lut chrcc 
rn days. 
pl nlankyou.Mr.chairmul. 
I Chairman 'Ihompson.Thmk you. Suutor Glenn. 
[tq I would hope that as we proceed over sese next few 
[if[ months that we could avoid tskq our soczued witnesses 
[fa and giving them the kncdt of mry doubt and seeing no 
[tq problem with anything, no matter how blvmg the abuse. and 
[tal then take their WimesscS and Bnd wqThing wrong, after 
[iq every possible inference that you can. possibly against 
[iq mryching that they say, and point out any and all 
[fq inconsistencies. 
li.q The hct of the nnner is there uc pros and cons that 
[to) can k pointed out with regard to any of these wimesscs. 
1201 and it makw a sham. I think. of our attempt.¶ for 
pi] bipartisanship Omen we Vim everything. CVery day, in those 
[pl lights. and 1 do not think it gives any acdibility to our 
@I efforts, and it does not give my crcdibiity to call for 

~ 

PI campaign finance refoh whch th@s arc looked in such 
~ f l  partisan terms on cvay(hme ' 

[!I We have looked over the lut  3 days essentially at 
m one mnsaction-therc have bcen a couple of others-and 
pi properly -.The majority issues the subpoCna for Mr. 
[r) Fireman. in the h s t  batch that we looked a& but Mr. 
[q F~eman was not a victim of the system. It was not our 
/q curent campaign fuuncc system that caused Mr. Fireman to 
m decide to launder several thousand dollars of money into 
[SI t hc r  various Campaigm. 
m We know that we a n  never dcvise a system or pass a 

occasmn. 
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iIq the pernicious influence of foreign akncy. and~whethcr it 
,111 was considered legal or Segal or whatever, there was 
[in foreign money that came back into the system, and I am sure 
l i l l  we are #oin# to be gelling more in subsequent WeCb here 
1141 about foreign money that may have come back in on the 
(18 Dcmocntic side. I do not know wlut the testimony is going 
[tal to bring out here. but I know one hng. I know that we 
[t q have got to not ody look into &e mney We have 
i w  to look into the taxexem t situation.We have to look mto 
[tot the rl~rdparty transfer ofmoney. which we covmd chis 
124 morning. to sow extent, with vhat happened in the Fireman 
pt1 case. So we arc already covering a couple of t h e  areas. 
tm and then the soft m y .  the soft m o ~ e v  that we have not 

'[iq bU. We arc always passing legislation up here rht-is 
/[I $1 going to cure all che world's ills, and they never do. but 
[in we do the best we can. 1. for one. think we can do much 
[tal better in campaign finance reform. 
1141 me Mn;lin.F ' old bill is the MCGh-Feingold- 
(iq Thompson bd.I%like that is a good Iirst step. but I 
[tq hope we arc not to the point that we can give short shrdt 
l[tn to some of h e r  that we arc and that we get 
[is to a point where we equate some old Dole campaign violation 
(iq that eveqhdy has known about forever with such massive 
'm wholesale systemak efforls to pour in illegal money by the 
'pi] rmllionr of dollus. . W m  have alrcrdy F e n  returned. 
m With renvd to not some Drivate indindual. like Halev 

bi gotten mto yet that probob1 was the biggest, the fastest- 
pq growmg exponenu groanK m that are? i chis lyt 
[?si election. and one that we d y  do have to get mto 

Miller ReoorUne Comvany. Inc, rnlI-U-Sdptt@ 

p~ Barbour u"or Nlr. Ruhards ot .Mr Fireman or somebody hke 
prl that, but with regard to our Government, that is what we arc 
,pn dcal~nn Mth here.our Government 
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111 
m part when Republicans were our Government, and it doer not 
T J ~  matter whose party happens to be in control of the executive 
VI bmch.'lhCse arc vcr~ .  very serious matterr of raiour 
m criminal aUegations that go to the basic integrity of our 
((11 Governmw~t. 
m So I pin with Senator Glenn in saying that. hopehrlly. 
@I at the md of the day, we M look at a sysrematic 
~1 molutlon of this thing and understand that these serious 

[io] matGerr arc a parr of a system that at the endof rhe day1 
i t t i  chink nee& to be smutinizcd again, but, numba one, if we 
pa in any way give short rhrih to our mapr faus h a e  in the 
[ial first phase of this inquiry, then. of course. it i s  going to 
[tal ironically wind up during c a b  for campaign tinance 
[iq reform beaust it will only k looked at w a purivn cry 
ltq and will never d y  anyone else vound it besides the 

relatively ftw. quite bankly, that arc rallying around it 
&iq right now.We need to expand our numhus.We necd to lruch 
(iq out to ach other acnua the aisle and not try to drive the 
pn wedge even dnpa. 
891 I have my own problem with so- ofthe things with W. 
1511 Bubow.who I thinkdidagmt pb u chairman of the 
m DY~Y. but we have not some differences on a C O U D ~  of 

NUW. we have had to deal with our Government in timu 

$1 f i s .  For t h e  db ice concerned about some& being 
pn vied in absentia, I do not know an- who was tried in 
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111 absentia more than twcyBubour.and now he was rallnf 
rn Thursday instead of Fcidpy and we have another witncrs and 
p~ we have a nunmrtion against Mr. Bybour,and he i s  not hac 

. . @ I  to defend himscKSo 1 amcaat in the rolehex of 
.iq pointing out thest thin@ that someone has got to point out. 

. .p1 
p) terms ofinconsistauiu in terms of the testimony. but it 
(rl must also be slid Ihat .Mr. Scott Reed, who was on our 
19 wimuslist,who was notakd,says-in some derail 

[i 11 that w a  paid tmck to UlC RNSEC. RNC account, did not go 
114 into campaigns.lhat is a big isme huc. I do not know 1 (tq whyhewucllleQbutinaUhinacu.hescntusa 
[trl statement, and whur his statement arrive4 he wu not 

Iiq I think in all fairness, it should be pointed out 
[in again that Mr. Denning in his deposition said that his 

I ~ t s ]  rccoucction wu not  le y l ~ c  as ~r.~o~cansclr; thal is. 
(io] that he did not tcmcmbQ a conversation about Hong Kong 

' (zcl being the or- of the fun&, and that is what ,Mr. Barbow 
1 1211 Jlid. 

~pl So we can have these things back and forth and back and 
1 123) fOrth.whilt  COnCQlll b O W  attiNdc tOWUd5 One 

12.1 another. We had a ntha acrimoniour -ion wtaday. and 

Senator Glenn mrlcr. I thi& romc very cnlid poinu in 

I :ttq poinu out-his chvrNriUu0 ' nwouldkthatrhcmonia 
1 

1951 d e d .  

I 

I p.ol129 
b i  that is regnnable, but I would hope as we aoiorward.rhy 

111 we could try to do it togetha and not uy to put the worst 
m pouibk cut on lhc orha party's movU and justify 
PI an- and ev- Ihat ow own p m f s  wirnusea comc 
pI up with,and just try to call Uum u we see than,= wego 
19 along,and t h q a t  the cnd orthc day.thr mood prill be 
iq such that, hopefdy, we a n  togelbcr agree to have some 
m reform. but if weve a( crh othcr all the rimc.vc wrll 
(81 never 6nd out the facts and we vill never have any reform. 

11 11 ChairmanThompson. Senator Glenn? 
Scnator Glenn. Mr. Qcrirrmn. just a comment. We were 

1131 allocated 3 days for the hearings. and we have cerourly 
11.1 filled up our 3 dayr vith wibmacs.Weclid not have rime 
119 to put cvuybody on.'lhae was no deceitful purpose in not 
liq bringing some of the witnesses on that we had thought w 
frn m@t be abk tousc,but we filledupow 3 days. 
1181 I just wondacd vh?c our schedule is for n u t  week and 
llol what the Jv 

D11 - Thompson. Well, Suutor G l u m  we did not 
rzg how, untd about 30 minutes before our h-g toda 

R ~ I  to you in a timely fashion, but it will not be right at rhis 
gs mownt. and we will come back at 10 o'clock ncxtTucd?v. 

Thatiadlhave. 
I'D) k N f O f  GlUrn. Mr. Uvirmur? 

twill beand who our Wimcun m a y k  so M 
[zol canprrparc "r". or it . 

PI u l c r l y  who was go- to k called hac. we will get kt 

. . . . . . . . . . . . I I . 
-lIIL-_-- scxisc -auv~rIuucuw N L U S .  

Splcclal Invcstigatlon - a996 C&paign Funds 
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- 
111 Senator Glenn. Okay, 
w ChairmmT&mpson.Thank you very much. 
PI Mr. Richudr. thank you very much for being here. 
(41 We will recess. Our next public session will be at 10 
iq o'clock onTuesday. 
[SI 
p to reconvene at 1O:OO a.m..Tuedrv.Julv 29.1997.1 

IWhcrcupon. at 225 p.m., the Committee was recessed, 
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October 13.1994 

. .  - .  ... 
- .. . .  ~ . .  .. . .. 
.. . - ~ .  

. .. _. 

Mr. Kcvin KilIorcn 
Signet Bank 
Tax-Exempt Baaidng 
8330 Boone Boulevard 
Vienna, VA22182 

.-- 
VIA FAX 

DearKevin: - 
.F . 

;:. 'L, ' 7 Following is a disbursement plan far our S2,100,000 loan. 
* - 1) AS agreed, we will be using S500,OOO to pay all ou ouBtanding bills and retain the 

r: difference for working capital purposes. Out chedting account number is 667-0063025. 
? 

2) The remaining S1,600,000 will be used to retire loans horn the RNC: However, they 
would !&e to receive payment on October 20.1994. We wodd Iike to hold those funds in OUT 
savings account until &e 20th. Our savings accouut number is 

- 
--- 

.. . the Uansfer to ~ v i q s  ourselves. Please do qot hesitate to call if you have any questions. 
If you would prefer to transfer whole S2.100,OOO to our checking accom& we will make 

se9.ds%g. Steven s. Walku, . 
Comptroller 
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BIMR :a Cantact: 
aatianal Pal i cy  Forus lichael Set0 
229 1/2 Pennsylvanfa Ave. , S. E. Telephone Number: 
Washineon, D.C. 20003 (202) 522-6477 

Refer Reply ta: 
C?:E:EO:T:3 

2 I E g  

Erriployrer Identification xuxber: 52-1827887 ' 

Key District: Southeast (Baltimore, MD) - 
- 

Dear Applicant: . - 
We have considered your application for recoqnition of 

exemption from 'federal income tax under section SOl(a) of the 
Internal Revenue Code as an orqanitation described in section 
501(c) ( 4 ) .  Based on the information su!anittod, we have concluded- 
-at you do not qualify f C r  exeqtion under that section. 
basis for our conclusion is set f o r t h  below. 

f '  
incormoratedon May 24, 1993 under the non-mrofit coruoration 

The 
- -  

The infomation submitted ir.dicates that you were 
- laws of the District of Columbia. 

Incorporation, you describe your purposes as follows: 
In your k i c l e s  02 

- 
(t]o encourage the involvenent of citizens in.'freq and open- 
debate, the public exchange and develagment of ideas, 
discussfons, dialogues, conferences, and  discourse^, to 
promote public fo-s, seminars and colloquia and 
infomatian dissemination to the general populace, to 

a clearinghouse f o r  the.callection and review of research 
and ideas on issues affecting foreign affairs, national 
security, eccnomy, environment, energy, government lands, 
somuerr:*, labor, federal budget, . . . and other issues of 
concerrr to or affecting the citizens of the United States Of 
Prneri.cn ,ezaphasis adleaj;. 

?. develop a national R-* and to serve as 

As stated in your newsletter, Jdeas Hatter (May 1995 Issue), YO= 
a r l  "[a] Republican Center for the Exchange of Ideas." "That 
exchange will be open and inclusive -- not exclusively for 
Republicans but an exchange that invites serious commentary from 
Democrats, Independents, and Uae heretofore apolitical as 
Well[, ] I 1  according tu your publication; common Sense (Volume I, 
Winter 1994, Number 1) .- You were founded, according to Y O U  
brochure and prospectus, on three premises, 1) "that 
fundamentally, ideas make the difference in politics," 2 )  "that 
traditionally, ideas that make a difference have been aSSO=iated . 

NPF 003375 
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Nat iona l  Po l i cy  F o r m  

your oqani ta t ian ,  as desczibed ia your news releis2 of 
Deceinber 8 ,  1993, "1s czmposed o f  c i v i c ,  community ant! bus: 'ness 
l e a d e r s ,  Regublican elected o f f i c i a l s ,  f o m e r  of f ice-holders ,  and 
other prominent Americans from a l l  waUts of l i fe . "  YOU are not  a 
membership o rgan iza t ion ,  b u t  y o w  bylaws pe -q i t  t h e  board of 
d i r e c t o r s  t o  create Classes of "membership" - c o n t r i b u t i n g  
membership and bonora-y meabership. These memberships do no t  - . ca,=ry voting r igh t s  o r  ot ' ler  o rganiza t iona l  r i gh t s .  

Your bylaws provide  t h a t  a board of d i r ec to r s -5ove rns  and 
directs your o p e r a t i o n s .  T t e  board of d i r e c t o r s  i s  invested. wit!! 
the power t o  appo in t  or tezove board meabers. 
of d i r e c t o r s  i nc lude6  Mr. Ealey Barbour, the f o m e r  c h a i n a n  of 
++e Republican Na t i ana l  C ~ M ~ ~ Z S P , ,  ttre p o l i t i c a l  am of Lie 
Repc j l i can  Pa r ty .  The info--=la=ion i n  our  a t b i n i s t r a t i v e  f i l e s  
shovs t ha t  your board mexubers include HE. Barbcur and. 0the.r 
prominentRepubl ican  Pa r ty  mezbers, i n c l u d i n g 5 e n a t o r  Nickles of 

iOklahoma, f o r s e r  R e p b l i c a n  Minority House Leader Bob Michel, 
' f o n e r  S e c r e t a r y  of Labor and f a n e r  Maryland S e n a t o r i a l  
c a n d i d a t e  W i l l i a m  E .  Brack, Goveraor George V. Voinovich of Ohio, 
John Bolton, United States  Representative John Boehner, f O m e r  
Republican g u b e r n a t o r i a l  candidate  Jeb Bush and Teresa Lubbers ( a  
m e m b e r  o f  an o r g a n i z a t i o n  called Resublican P r o f e s s i o n a l  Women's 
,RounCtable). Mr. Bolton a l s o  se-rves a s  pres ident"of  your 
Organizat ion.  

The  i n i t i a l  board 

one major a c t i v i t y  you conduct i n  fur therance  of the above 
desc r ibed  purposes  is p o l i c y  counci l s .  The purpose of  t h e  pol icy  
COUnCilS is t o  "search  fo r  ideas by holding public and in t ense ly  
p a r t i c i p a t o r y  g r a s s r o o t s  forums across  t h e  country." Each 
c o u n c i l  has t w o  co-cha i rs  and members t h a t  i nc lude  congressional  
members, s t a t e  l e g i s l a t o r s ,  and individuals .  from t h e  p r i v a t e  
s e c t o r s .  Each c o u n c i l  addresses  a s p e c i f i c  p o l i c y  area such as 
"Reforaing Health Care," "Improving Schools and Education," 
"Reducing t h e  S i z e  and Scope of Government, rl or "Reforming-the 
Legal and Regulatory Systemsf1 (see page 5 of your prospec tus) .  
E a c 3  p a l i c y  c o u n c i l  holds pub l i c  g ra s s roo t s  forums.that address 
i s s u e s  r e l a t ing  t o  t h c t  counci l ' s  pub l i c  po l i cy  area. 

t o p i c s  such as educa t ion  refon! (Decenber 7 ,  1993), v i o l e n t  
crises (Deceder 8 ,  1995), and federal land use (December f5, 
1 9 9 3 ) .  The forums f e a t u r e d  three panels,  a pane l  of your 
r e p r e s e n t a t i v e s ,  a pane l  of exper t  wi tnesses  and a panel  Of  
Congres-smen -- whose-purpose was to l i s t e n  to viewpoints  of O t h S  
p a n e l i s t s  and audience and provide t h e i r  pe r spec t ive .  The f o r m s  

'. 

- - Your p o l i c y  Counci ls  thus far have held-several  forums on 

-* 

NPF 003376 
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were conducted i n  quesz ion  and ansyer f o n a t  and we== hoste& by 
y o u  o f f i c e r s .  The fcruSs began vi*& ogening remarks by yo- 
p r e s i d e n t  and cfiai-qan, foLlowed by tos t i s any  of yatl- expee* 
witnesses  , and ot.??er P e s t s  and pa-Ticiaants. Discuss ion  w i t 5  
the gene ra l  audience t!en followed. Each po l i cy  c o u n c i l  tken 
r epor t ed  its f ind inqs  and p o l i c y  reconmendations t o  your boazd of 
d i r e c t o r s .  - 

Many prominent Republican Par ty  p o l i t i c i a n s  s e r v e d  as 
speakers  or p a n e l i s t s  a t  Y O U  forums. For example, Republican 
Senator  Hank Brown, form== Republican Senator M a l c o h  Wallop 
(also se-rved a s  a chai-Tan of a poli-cy cauncil), R e p b l i c a n  House 
of Representat ives  me?zbezs Dan Schqefer, Joel IIefley, Wayne 
A l l a r d ,  and fo rne r  House Representative Craig Thomas p a r t i c i p a t e d  
a t  your  February 1 4 ,  193.1 forum (see N?? news release of February 
8 ,  1 9 9 4 ) .  The pa--ticisants i n  YOL- Desernbez 11, 1953 forum 

Senator  Malcoln W a l l O L  fomer Comnodity Futrrres Tracing 
Commission Chairdoman WeZ&y G r a m ,  and Republican Congressaan 
Sees  Hans& (see Deceder  7 ,  1993 N e w s  Media Advisory release). 

Republican Senators  Kay Bzi ley  Butchinson, Thad Cochran , Tea 
:Stevens,  Rod Grams and ReFublican House of Represanta t ives  rne=lber 
Mark Souder, Jennifer Durtr~ and Sue Myrick, and o t h e r  i n d i v i d u a l s  
from p r i v a t e  i n d u s t r i e s .  The  keynote s jeaker  a t  this forus was 

candidate Jack Kern?. O t h e r  forums you have had also featured 
prominent Republican Pa-zty p o l i t i c i a n s  such as Governor Todd 
Whitinan of N e w  J e r s e y ,  Goveznor W i l l i r m  Weld of Massachusetts 
(see A p r i l  12, 1994 NPC news release), Housa Speaker N e w t  - Gingrich (sea October 18 , 1995  news relezse) , House Ela jc r i ty  Whip 
Tom Detay (see J u l y  2 4 ,  1995 NPF news r e l ease ) ;  M a r i l y n  Tuckez +. 
Quayle (see A p r i l  26, 1994  news media advisory release) and O t h e r  
w e l l  known Republican P a r t y  p o l i t i c i a n s  or persons a f f i l i a t e d  
w i t h  the Republican Party. 

called IIListening t o  kite-ica: A Neighborhood Meating. The 
purpose of this program is to communicate ideas and t o  a l l o w  the 
p u b l i c  t o  p a r t i c i p a t e  i n  p o l i c y  discussion. Many prominent - 
Republican Par ty  p o l i t i c i a n s  w e r e  speakers a t  these monthly 
programs (such as Republican Senators  Hank Born and Malcols  
Wallop , Zee February 1 0  , 1994 news media advisory release) - 
long-range po l i cy  i s s u e s  (h Trade 2nd the ECOnCmYf H e a l t h  
C a r e )  and t o  allow i n t e r e s t e d  members of t h e  pub l i c  to 
p a r t i c i p a t e  i n  t h e  discussion of these pol icy issues. 
prominent Republican P a r t y  p o l i t i c i a n s  were speakers  a t  Y O = -  

- inc luded  Republican SanatOr O r i n  Hatch, forner  Regublican 

- The p a n e l i s t s  i n  your Ss?t=nber 1 9 ,  1995 Lorusl inc luded  

forner Republican Housa Re2resentat ive and v i c e - p r e s i d e n t i a l  - 

- Yocproduce a montaly t e l e v i s e d  pol icy-or iented program 

- 
You hold :mega-conferences" whose purpose is t o  focus on 

- 
Many 

- -. 
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mega-c=nf erences , and t h e y  inc lude2  Resublican Sana to r s  Richard 
Luqai, Clarles CraSSley, Kaye Bai ley Butchinson and Republican 
Governor T e r r y  Branstad of Iowa. 

You publ i sh  gua-=te=ly a jo&xa l  callec? Common Senss, and t?e 
p w c s e  of this jourxal, as s t a t a d  in  yaurr pamphlet, is t o  
enhance "the p o l i c y  debate by providing a source f o r  provocat ive 
t h i n k i n g  and l i v e l y  debate about t h e  p a r t i e s ,  p o l i t i c s ,  and 
p u b l i c  po l icy ."  
Common Sense  stated tha t  it w a s  'la Republican J o u r n a l  of Thought 
and Oginion." 
elected - o f f i c i a l s  and p o l i c y  makers and all oLber interested 
persons.  The authors of the a-zticles in each e d i t i o n  of t h e  
j o u r n a l  w e r e  selected by yoUr board ~f d i r e c t o r s .  
included p o l i t i c i a n s  (e.cr. Mika Leav i t t ,  Republican Governor of 
U t a h ;  Tommy G. Thompson, Republican Gove,?lor of Wisconsin) , 
academicians (e.a. A n d r e w  E. Busch, a s s i s t a n t  p r o f e s s o r ,  
University of Denver) and i n d i v i l u e l s  i n  the p r i v a t e  sector (m 
Charles J. Cooper, a l a w  Tim F ~ z = ~ E = ;  Linda O i V a l l ,  vice- 
p r e s i d e n t  of a survey research ftrn). The t o p i c s  oc t he  ar t ic les  
inc luded  foreign policy (e.a. "The Uni ted  States and G r e a t -  
Cfiina", "Nato and U.S. ZnterEsts") arid domestic p o l i c y  (- 
"Unfunded Federal Mandates And The Need For a New Federalisatv, 
8 g R e m e ~ e ? i n g  The Ques t ion  or, A Brie2 History of the Republican 
Pa,*y"). 

and the Republican Nat iona l  C a m i t t e e .  The Republican National 
Committee, from May of 1 9 9 3  t o  Decez&er of 1 9 0 5 ,  provided you 
th i r ty  seven loans  t o t a l l i n g  $ 2 , 5 9 5 , 0 0 0 .  The i n t e r e s t  r a t e  on 
t\ese l o a n s  ranged from 7 . 5  percen t  t o  10.5 percezt. There were 
bo i n d i c a t i o n s  tha t  the terms of the loans were nego t i a t e& a t  
arms length. You have used services provided by the Republican 
Nat ional  Committee. These services included d u p l i c a t i n g  and 
printing m a t e r i a l s ,  o f f i c e  f u r n i t u r e ,  moving s e r v i c e s ,  etc. YOU 
stated t h a t  you were b i l l e d  f o r  t h e s e  se rv ices  at f a i r  market 
va lue .  You have raised S690,OOO i n  cont r ibu t ions  from sources  
o t h e r  than t h e  Republican Nat iona l  Committee. 

"Codet1) proviaes  f o r  the e x m p t i o n  from fede ra l  income tax of 
o r g a n i z a t i o n s  n o t  organized t o r  p r o f i t  but opera ted  e x c l u s i v e l y  
f o r  the promotion of s o c i a l  wel fa re .  

S e c t i o n  1.5Ol(c) (4)- l (a)  (2) (i) of the  Inc=rme ?ax Rewla t iOns  
(he re ina f t e r  l*Regulations'l) p r o v i d e  t h a t  an o rgan iza t ion  is 
opera ted  exc lus ive ly  for the promotiofi of s o c i a l  welfare if it is 

gene ra l  welfare of t he  people  of the community. 

The cover  of Volume 1 Winter 1991 Number 1 of 

The j o u r n a l  was d i s t r i b u t e d  t o  forum p a r t i c i p a n t s ,  

The au thors  

e 

You have been oge ra t ing  w i t s  funds supplied b y . c o n t r i k u t o r s  -- 

Sec2ion 501(c) ( 4 )  of  the In ter r ta l  Revenue Code ( h e r e i n a f t e r  

- - 

p r i m a r i l y  engaged i n  promoting i n  some way the cornman good and - - 
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.. .. 

section l.SOl(c) ( 4 )  -r(a) (21 (Fi) of t!be Regulations provides 
t3at  L?e promotion af social weLfa== dces nct include direct or 
indirect participation or intarrention in political campaiqns on 
beha15 o f  or in o_cposFtion to any candidate f o r  public office. 

Rev. Rul. 60-193, 1960-1 C . B .  195, concludes that an 
organization created to encourage greater participation in 
governmental and political aflairs qualifigs for recognition of 
exemption under section 501(c) (4) of the Code. 
organization included sesinars and workshops held on campuses of 
colleges and universities. The subject matter a,' these seainars 
relates to the American political systen. ~ 1 1  1ect~ t 'e rs ,  
including academic political scientists and political leaders- 
from t!!e local and national levels; were required to maintain 
certain technical standarts ar.d weie not allaved t3 ads-ocatz for 
any particular political sracg. Seminars and workshops were 
moderated by persanent sttff Fezssnnel of the organization in 
order to prevent L.be proGan fzan becaming pa-rtisax in character. 

' Rev. Rul. 73~306, - 1973-2 C . 3 .  179, provides thct an- 
organization forsed f o r  t!!e Fcrzose of promoting the common 
interest of tenants who reside in an agartxent complex did not 

Activities of the 

.qualify f o r  exe?nption under sec=ion 5 0 L ( c ) ( 4 )  of the Code- Any 
'person regularly living in the csnplex is eligible f o r  
. meabership. The organization reiresented its menDer-tanants in 
negotiations vi*& the managemezt of the complex in order to 
secure bett.ez maintenance acd sesices, and reasonable rentals. - 
This revenue ruling concludes <!at t,?is organization was operated 
to benefit its melbers and wzs not priinarily engaged in 
-activities that promote the c3mon Food and general welfare Of 

E: the community. 

In contrast, Rev. Rul. 80-206 ,  1980-2 c.B. 185, provides 
that an organization famed to promote the legal rights of all 
tenants in a comnunity qualifies for exemption undtr section 
501(c) (4) of the code. 

Rev. Rul. 73-349, 1973-2 C . B .  179, h d d s  t!!at an - 
organization forsed to purchase groceries far its mellbers at the 
lowest possible prices on a caope-ative basis is not exenpt under 
section S O l ( c ) ( 4 )  of M e  Code. Each member paid f o r  the C o s t  Of 
food ordered plus a monthly service charge which defrayed the 
organization's expenses. 
entzrprise-for the economic benefit or convenience of its 
members. 

the common good and general weLfare of the community- 

. 

The organization was a coope=~tive 

This revenue ruling states that the organization was 
-operated primarily f o r  the benefit of members and not to Pronate - 

- - 
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Rev. Rul. 75-286, 1975-2 C.B. 210 ,  describes an organization 
that was formed by tbe residents of a city block trJ praseyze and 
beautify -at block, to kprove all public facilities within t!e 
block, and to prevent physical deteriorazion of tfie block. Its 
activities consisteel of paying the-city goverrunent to plant trees 
an public prope-y within the block, organizing residents to pick 
up litter and refuse in the public streets and on public 
si +walks within the block, and encouraging residents to taks an 
ac ive part in beautifying the block by placing shrubbery in 
pu;- l ic  areas. Much of the public area Lnproved by the 
organization was pk"t of the public roadvay lying berdeen the 
sidewalk and the s'zeet in front of privzts prope-*y owned by 
aesnbers of the organization. Heabership in the organization-vas 
restricted to residents of the block and those owning property or 
operating businesses t!!ere. 

dalify f o r  exemption under sciction 501(c) ( 3 )  of the Code but did 
qualify for exemption under srcY2cn SOl(c) (4). It states that  
because the activities e-eancec! the value of the meabers' 
]prope,rty rights, the organization ss,-ved the private interests of 
lts members and did not qualify f o r  exengtion under section 
SOZ(c) ( 3 ) .  It states also States that while the organization's 
activities were benefiting its rnernbers there was Sufficient 
benefit conferred upon the camanity as a whole. Althouqh 
private benefit did exist to the meabe-fs, the primary benefit was 
to the community. Therefore, t!!e organization was not operated - 
primarily for the bezefit of meabers, but primarily to promote 
social welfare. 

- 

This revenue =Zing c3ncLudes tha-t Lye organization did not I 

- 

. In 1, 30s ~ . 2 d  ai4 (4th Cir. 
'. 1 9 6 2 ) ,  a corporition uas organized f o r  the purpcse of purchasing 
a government housing project and converting it to a cooperative, 
nonprofit housing for its members. 

.was established by the purchase of a corporate share which 
entitled the purchaser to an apartment unit. 
the organization vas not described in section SOl(c)(4) of the 
Code because the aperatian was a private self help enterprise 
with only incidental benefit to the community. 

Membership in the corporation 

The court held that 

- 
I n  Contraetina Plumbers Caoderztive Restoration C o n .  V. 

United States, 488 F.2d 684 (2d Cir. 1973), w. denied, 419 
U S .  827 (1974), @umbers working in New York city were 
responsible f o r  the cuts they.ma& in the city streets- 
the organization's existsnce, the city had repaired the Cuts and 
billed the pluabers individually. 
highly inefficient. The organizatiog was formed as a cooperative - 
in order to restore the city streets . -  It only repaired CUtS made 
by its members. 

P r i o r  to 

This systen proved to be 

The joint effarc o f  the plumbers reduced their 
-.- 
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l i a b i l i t y  and tilei= ex?e.?ses. k i l l e  L!e court  found the prccj=m 
to be hiqhly b e z e f i c i a l ,  it coriclu2ed t !a t  the o r g a n i z a t i o n  
p r i n c i p a l l y  sezved <!e p r i v a t e  e c m o n i c  i n t a r e s t s  of its rnenbers 
and, thus, could n o t  be consider=d exerp t  -der s e c t i o n  SOl(c) ( 4 )  

Rev. R u l .  66-256, 1966-2 C.B. 210, descr ibes  a n  o rgan iza t ion  

- of the Code. 

t h a t  was foriaed t o  b r ing  about a f a i r  and openminded 
c o n s i d e r a t i o n  of s o c i a l ,  p o l i t i c a l ,  and i n t e r n a t i o n a l  ques t ions  
by the promotion and sponsorship-of a public  forum a t  which 
debates and lectures w e r e  conducted. The o rgan iza t ion  i n v i t a 2  
prominent i n d i v i d u a l s  t o  d iscuss  va-ying p o l i t i E a l  and s o c i a l  
=matters of n a t i o n a l  and community i n t e r e s t .  The speakers ,  i n  
a d d i t i o n  t o  d e l i v e r i n g  t!!eir prepared tax=, ansvered ques t ions  of 
those a t t end ing .  
involved the sponsorship of debates .  
op_eosing viewpoints  w e r e  invizad t o  debate p a r t i c u l a r  t o p i c s .  
The debates w e r e  conducts6 i n  accordance with c a r e f u l l y  drawn 
rules. Frequent ly ,  L5e persccs i n v i t s d  t o  lecture o r  debate .were 
c a n t r o v e r s i a l  and occas iona l ly  there w a s  opposi t ion t o  their  . __ 

,appearance. None of t h e  p r a g r z s  o r  a c t i v i t i e s  of t h e  
- o r g a n i z a t i o n  involved the p a r t i c l ? a t i o n  or  i n t e r v e n t i o n  i n  any 
p o l i t i c a l  campaigns of cand id r t a s  for public o f f i c e .  

The revenue r u l i n g  s ta tes  t h a t  the p rasen ta t ion  02 public  
lectures, forums, or debates w a s  a recognized method of educat ing 
the p u b l i c .  T h e  fact  t h a t  t h e  presence of the i n v i t e d  s,peakeZ a= 
his op in ions  may p r e c i p i t a t e  controversy w i t h i n  the community did 
n o t  a d v e r s e l y  a f f e c t  t h e  s t a t u s  of an organizat ion whose priinary 
purpose w a s  to provide a forum f o r  sgeakers. Consequently, t h e  
Organiza t ion  qualified f o r  exenption under s e c t i o n  5 0 1 ( c ) ( 3 ) .  

o r g a n i z a t i o n  t h a t  was formed f o r  t h e  purpose of e l e v a t i n g  t h e  
s t anda rds  of e t h i c s  and moral i ty  t h a t  p reva i l  i n  t h e  conduct of 
campaigns f o r  e l e c t i o n  t o  pub l i c  o f f i c e  a t  t h e  n a t i o n a l ,  State,  
and l o c a l  levels. On a nonpart isan bas i s  the organization 
collected, c o l l a t e d ,  an8 disseminated inforination concerning 
general campaign p r a c t i c e s  through the press, radio,  t e l e v i s i o n ,  
m a i l ,  and p u b l i c  speeches. I n  add i t ion ,  the Organizat ion 
f u r n i s h e d  ' t eaching  a i d s f  t o  p o l i t i c a l  science and civics 
t e a c h e r s  t o  help stress t h e  need f o r  ethical conduct i n  p o l i t i c a l  
campaigns. The organiza t ion  proposed a code of  fair  campaign - - p r a c t i c e s .  Although need f o r  t h e  Code was ex tens ive ly  - 
p u b l i c i z e d ,  the organization did no t  solicit the Sign ing  Or 
endorsement of t h e  code by candidates f o r - p o l i t i c a l  o f f i c e -  

i n s t r u c t i n g  t h e  p u b l i c  on s u b j e c t s  usefu l  t o  t h e  individua-1 and- 

The o t l e r  pa-", of the organiza t ion ' s  progran 
Indiv idua ls  r e p r e s e n t i n g  

- 

\ 
Rev.  Rule. 7 6 - 4 5 6 ,  ,1976-2 c.B. 151, describes an 

- 

- 
The revenue r u l i n g  states t h a t - t h e  a rganiza t ion  W a s  - 
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beneficial t3 the C0munit-r ul2iin tbe meaning of ssction 
l.SOl(c) (3)-l(d) ( 3 )  Of t 3  mqUlatiar.s by encsuraqins votors to 
concern t!mnselves wiLb fair as uell as w.fair practices 
encsuntered in political campaips. T h i s  i1zs done, on a 
nonga-*isan basis, so tbat citizens could increase t'leir 
knouledqe and understanding of our  election processes and 
participate more effectively in their sele'ction o f  government 
officials. consequantly, the organization was operated 
exclusively for educational purposes and thus qualified for - exemption under section 5Or(c)(3) o f  the Code. 

Rev. R u l .  8 0 - 2 8 2 ,  1930-2 C.B. 178, describes an orqanization 
wnose activities incluged the publication of Conqressional 
incuahentsj voting records on Selected issues in a non-partisan 
newsletter. The revenue rulins obserres t!at tke fomat and 
content of the publication were not neuttal because the 
Pub - 1 ication reported each inc*&e.?t's -votes and his\hez vievs on 
selected legislative issues anc! indicate6 whether that inctm5ent 
suqorted or opposed th@ crganiz+tion's view. Howeve:, the 
voting records of all incunheazs wez2 presanted and candidates - 
fer reelection were not identi'ied. No comment wss made on an 
individual's overall qualifications for public office, no 
statements expressly or impliedry endorsed or rejected any 
incumbent as a candidate far  public office, and no comparison of 
incumbents with other candidates we,-= made. The orgznizatlons 
noted the inherent lisitations of judginq the qualitications of 
an incumbent on the basis o f  ce-ain selected votes by stating 
the need to consider such unrecorded mattezs as perforztance on 
Subcommittees and constituent services. Furthe--ore, the 
organization did not widely distribute its compilation of 
iincumbents' voting records. T3e publication was distzihuted to 
' the  organization's n o m a 1  readership, numbering only a feu 
thousand nationwide. 
in any particular state or Congressional district. No attempt 
was made to target the publication toward particf i lar areas in 
uhich elections are occurring nor to time the date of publication 
to coincide with an election. The revenue ruling concludes that 
the organization was not engaqed in prohibited poiitical CaWJgiign 
activity. 

In American Cammaion Academv v. commissioner, 92 T.C. 1053 
(isas) , an Organization was fOCaed for chrritable and educational 
purposes. -The organization's primary activity was to operate a 
school. The school-trained individuals f o r  careers as Political 
campkign professionals. The school maintained a regularly 

- scheduled curriculum, a regula= faculty and a full-time enrolled 
Prior to the famation of the organization, the 

National Republican Congressional CommiTtes (NRCC) sponsored 
programs designed to train candidates and to train and 

- 

TIiis resulted in a ve-q ssall distribution 

- 

- student body. 

-- 
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subsequently place cazpaiqn prafessianals in Republican 
caqaips. 
the  proqrams operated by the NXC. 
assets, such a5 flLlliture and comguter hkt;l;rare, to tk,e 
Organization. 
vere previously involveC in +&e KRCC~S training proqras. 
of m e  organization's three initials directors was the executive 
director of the NRCC. ThP organization did not train candidates 
o r  participa€e in, or intervsno, in, zny political campaign on 
behalf of any candidate. Neither did the organization engage in 
any activities tending to influence leqislation. 
required to provide the organization with professional 
references. While applicants were not requirad to f5rnally 
declare their political affiliation to attend the organization's 
school, such affiliation could be deduced from me campaign 
eqeriences and political references contained in the 
applications. 
Republicaa organizations. 
affiliated with any donestic political-pazty o-dez than the 

.' The Court concluded that t ! e  organization's activities 
benefited the private interests of Republican entities and 
candidates more than incidentally. The organization, t h u s ,  - 
se,-ved a substantial nanexenpt purpose. Although the school had 
a legitimate educational p r a ~ a a ,  the CQLZ held that t!!e school 
conducted its educational activities wit& tSe partisan objective - 
of benefiting the intezests o f  the Republican Party as evidenced 
by : 

1) the composition of the school's board o f  directors 

2) thp_ failure of the school to counterbalance the 
Repub:. ican party focus o f  its curriculum with comparable 
studies. of the Denocratic or othar political partiss, 

3) the incorporation of the school by the General Counsel of 
the National Republican Congressional Committee, an 
unincorporated association comprised of Republican members 

4 )  a lack of shoving by the school that its graduates served 
in Congressional and Senatorial camuaigns of candidates from 
both major political-parties in subhntial - numbers. 

The organization stated that it was an outgraph of 
NRCC cantributsd t5e physical 

One t%e 
Tdo of the organization's six full-time faculty 

Apglicants were 

Graduates of the school were employed by various 
No Gaduate was known to have 

Republican Party. - 

8 

of the House of Representatives; and, - 
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AVAL'JSTS 

A. Fromotinc S a c i r l  WeLfaro- 

Sn order to quality for recasnition ai exemption under 
Section SOl(C) ( 4 )  of the Code, an orsanitation mus: be prharily 
engaged in activities that promote social welfare. The promotion 
of social welfare may include activities that educate the public 
or lobby public officials or bath. Exenption is not dependent on 
the point of view of the educational material or the issue being 
lobbied. In contrast to lobbying and educational activities, 
partisan political activity does not promote social welfare as 
defined in section 501(c) (4). Such activity promotes the 
interes's of one political faction.. ~n organization engaging in 
such activity is engaqed not merely in t5e  clash of ideas, but in 
a ccntest f o r  power. 

. Based an the infonation ycr: srrbrni.t=oC, it apgears that you 
= e a  partisan issues-orienttd crganization. Sqecifically, your 
activities ara desiqned to proeots the Republican P a t r y  and 
politicians aff iliatid with t!!e Rs?ubliczn Pa,'ty. 
parccisznshlp is exhibited in tke key off-icazs and personnel that 
founded and.operate your orqanization. For example, an initial 
board menher was Ff. Halxy Barhcur, ttte fomer chairman of the 
Republican National Cornnittee. Mcst mehers of your current 
board of directors aze affiliated or identified with the 
Republican Pa--ty. These menbezs include YI. Earbour, Regublican 
Senator Don Nickles, forsler Republican Con+qzessman Bob Michel, 
forser Republican senatorial candidate Willizm Brock, and. 
Republican Governor George C. Voinovich. Although you have 
members -- honorary and contributing meizbezs -- they do not have 

This partisanship is also exhibited in your operation. The 
speakers or p a r t i c i p a n t s  that you invited to your forums usually 
were identified or affiliated with the Republican Party. Far 
example, the speakers or participants at your February 14, 1994 
and Qece&er 15, 1993 forums are fomer or cu-rent Republican 
Party public office holders (A Senator Orrin Hatch, Senator 
Hank Brown, Wendy Gramm, Congressman James Eansen, Congressman 
Dan Schaefer, Congresssan Joel Hecley, Conqzessman Wayne A l l a X d ,  
and so forth). Other speakers include Governor Weld of 
Massachusetts and Governor Whitman of New Jersey. YOU have not 
indicated whether you have invited to your forums spekker+or 
paneIists who ars affiliated o r  identified with other political 

- 

- - 

This 

?an organizational voice (or voting rights) in your ogerations. 

- _  
- parties. - - 

- 
Your publications reflect a politicel Fartisanship toward 

the Repubiican Party. For example, the word tlRepublican" is used - 
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in your p t e 5 s  releases, joFxaLs and newsletters. YOU have 
publisaed sFeeches of pranrnent Repb l t can  Par ty  politicians suck 
as Newt Gingrich (Speaker of the House), kchard Luqar 
(Republican senator) ,  Cas?@= Weinkergez (fame= cabixet meeer in 
the Reacjan adminis',-ation), Pate du Pact ar.d. f o m e r  Republican 
Party presidential IIOminatiOn candidate Elalcolm "Steve" ForSes. 
You also have published a--ticles about the Republican Party (e.q. 
"Ramemering The Question or, a Brief H;story of the Republican 
party", Common Sense, Volume 1 Winter  1.34 Number 1). - 

Your financial supgo* also reflects this Republican PW-y 
partisanship. 
from the Republican National Committee. 
committee lent you more t%an 2.5 million dollars since your 
forsation. You also purchase& supglies and services from the 
Republican National COmm~t'cee. ALthouqh the financial support 
was i n  the form of loans, there was no indication t hc t  the to,-as 
of the loans reclect commercial mark& rates. - 

= You claim to he a nonpartisan issues-oriented organization, 
+nd we acknowledge that you are  issues-oriented. 
activities are no less partisan 2s deionstrated by the m a n n e z  in 
which you operate your organizatio:. and conduct your activities. 
Unlike the organization described in Rev. Rul. 60-193, sunra, 
which encouraged particiaation in t k e  political procgss by 
explaining the process on a nonpartisan basis, you weze! CreZted 
for the pa,-tisan objective of promoting a particular political 
party. Based on the abuve facts  and circumstances, we conclude 
that, because of your patLisCn nature, you are n o t  engaged in 
activities that promote social welfare. 

You have received substantial financial support 
The Republican National 

However, y c y  

- 
- 

'. B. Oaeratina Exclusivelv to Benefit the Whole Comunitv 

An organization exempt under section SOI(C) (4) of the Code 
must be pronating the cornon godd and general welfare of the 
whole community. Benefitting select individuals or groups, 
instead of the community'as a Whole, is contrary to this 
requirement. See Rev. Rul. 75-286 ,  sunra. For example, the 
tenants' organization described in Rev. Rul. 73-306, suara, is 
distinguishable from t!!e one described in Rev. R u l .  80-206, 
Suara, in that its activities ara directed primarily toward 
benefitting its member-tenants rather than all tenants in the 
community. Ses e.u. Rev. Rul. 73-349; Lake Forest. I n c . ;  and 
Contractinu Plumbersiooaerative: Restoration Coru., Surra. 
Therefore, a sufficient amount of benefit to select individuals 
will preclude an organization that would otherwise qualify for 
exemption from be'ing described in section 501(c) (4) - 

- - 
- 
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This private benezit standard is also dezonstrated in *e 
American Campaim Acide%v, Suara, and is ralevant here. In mat 
casa, the court held t9at an arqanitation czeated to se-re a 
pa.z.-ticular faction in t h e  political sgec---a vas not exempt under 
section !501(~)(3) Of f!e Code because its aczivities benefited 
the private interest of LLat par2icular faction. The private 
benefit standard used in Anerican Carnoaim Academv is similar 
under section 5 0 2 ( C ) ( 4 ) .  The difference is in the weighing of 
the private benefits (& the anount or' private benefits), not 
the standard. See e-a. Rev. Rul. 75-286, surra. 

- The inforsatian you SuOmitted clearly indicates t h a t  you, 
like tle organization described in bierican Camaaian Academu, are 
operated primarily for the benefit of a select group. 
select ~ = o u g  consists of t h e  Republican Pa-qy and politicians 
azfiliated with. the Republicar: Par ty .  Specizically, your 
activities benefited the R-eguSlican party ard its affiliate& 
politicians by enhancing tSe eLectora1 an2 political fortunes of 

and enthusiasm-for your policias and positions. In turn, the 
public support and-etthusiasz c a l d  e.rihancn the election or 
Zeelection prospects of Repubrican politicians (& their 
political careers) and, %bereby, the fortunes of the Republican 
P e . y .  Also, political identification wi+& the Reoublican Party 
was strengthened when individuals participated in your forums and 
mega-conferences. Yo=- publications, the  journals and 
newsletters, also served to enhance the electoral prosgect of 

identification with and political support for the Republican 
Party and politicians. 

This 

t5e afareaentioned. These ac=ivities--gezerat=d public supgort - 

Republican politicians because they could genezate 'party - 

- ' Republican Party, which is demonstrated in the h&story, creation, This conclusion is supported by your orientation toward the 

control, and operation of your organization. As illustrated in 
your press releases, journal, newsletters, and prospzctus, the 
word is used throughout these publ-ications. The 
speakers or participants that you invited to your forums usually 

example, many speakers or participants (Senator Orrin- Hatch, 
Senator Hank Brovn, WenCy Grams, Congressman James Hansen, 
Can-essman Dan Schaefer, cancgessrntn Joel fiefley, Congressman 

Republican P a r t y  office holdezs. You,have not indicated.whether 
individuals affiliated with other political parties were invited 
to be speakers at your forums. 
resides with individuals who are mehers of o r  affiliated with - 

were identified or affiliated w i t h  the Rgpubli'can Party. For - 

.Wayne Allard, and so forth) at your farums were former or current 

Cont=ol of your organization - 
- 

- the Republican Paey. 
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CONCLUSXON 

I n  summary, we csnclude t h a t  you aze n o t  opera ted  p r i n a r i l y  
t o  promote s o c i a l  welL'atz hecause  ycu a z o ,  a pa-rtisan issues- 
o r i en ted  o r g a n i z a t i o n  and your a c t i v i t i e s  aze p a z i s a n .  
add i t ion ,  w e  conclude t ka t  YOU a c t i v i t i e s  a l s o  s u b s t a n t i a l l y  
b e n e f i t t e d  the Reprrblican Party and p o l i t i c i a n s  a f f i l i a ted  vi* 
t h e  Republican Party. Accordingly, you do no t  q u a l i f y  f o r  
recogni t ion  of exengt ion  under  sec t ion  501(c)(.:) of t h e  Code, and 
you must f i l e  federal income t a x  re turns .  

In  - 

YOU have the r igbt  t o  pro tes t  this r u l i n g  i f  you be l ieve  it 
To protest ,  you should s u b m i t  a seatement of your is i nco r rec t .  

v i e w s ,  w i t h  a f u l l  explana t ion  of your reasoning. This 
statement,  signed by one o f  your o f f i c e r s ,  must be submitted 
with in  30 days,..from the date of t h i s  le t ter .  You a l s o  have a 
r i g h t  t o  a conference  i n  t?is o f f i c e  af ter  your statezent is 
.submitted. You must request the conference, i f  you w a n t  one, 
when you f i l e  your p r o t o s t  statement: I f  you a r e  to be 
represented by someone who is not  one of your o f z i c e r s ,  t h a t  . 
pkrson w i l l  need to f i l e  a p r o p e r  power of a t t o r n e y  and o therd ise  - 

$ q u a l i f y  under our ConZezence and Practices Requirements. 

I f  w e  do n o t  hes= from you wi&bin 30 days,  this r u l i n g  will 
become f i n a l  and cop ie s .  w i l l  be fardarded t o  your key distz-ict 
o f f i c e .  Thereafter, any quest ions about your federal income fax  

-- status  should be add-essed t o  tha t  office. .. 

When sending a d d i t i o n a l  letters t o  us  with r e s p e c t  f o  this 
case, you w i l l  expedite t h e i r  r e c e i p t  by using the  following 
address : 

In t e rna l  Revenue Service 
At--: C?:E:EO:T:3, Room 6137 
1111 Constitution Ave, N.W. 

.Washington, D.C. 2 0 2 2 4  . .  

I f  you have any questions, please  con tac t  the person whose ' 

name and t e l ephone  number are shown i n  the heading of t h i s  
l e t te r .  

- Sincere ly ,  

- 
Edward & Karcher 

- C h i e f ,  Exempt Organizat ions 
-Technical Branch 3 - 


