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“WASHINGTON —-— “The Federal Election Commission ended a* proposed.
’rulemaklng ‘which would have banned political action committees
‘‘estab¥ished by foreign-owned U.S. corporate subsidiaries.

“The Commission, by a vote of four to two,'rejected the FEC
-‘Genéral Counsel’s recommendation to prohibit U. s.‘corporations -with
i moreithan 50 percent forelgn national ownershlp fromrestabllsh1ng

S and ma;ntalnxng PACs - ‘involved in American electzons.

"f:natlonhls

» th1ng -against ‘the Counsel's recommendat;on were cha:rman John"
’~Warrgn”n¢Garry, Vice ‘Chairman Joan Aikens 'and': ‘Commissioners:Lee- Ann
Ell bgﬁ’and Thonas‘qoseflak.: cOnnzssxoners Dannye ee ncDonald ‘and -

orw "o

1n Augus

ireceived. ‘‘During a‘pub11c hearxng ‘in ‘Octcober 1990,{?h$r£éeﬁﬁg:pnp§g
of~w1tnesses testifed ‘on - the subject. '

“‘Federal ‘election law prohibits foreign nationals'fto- makxng a
contributxon directly ‘or- ‘through any ‘other .person ‘in‘

;connectzon
“'with ‘an ‘election for-any federal, state or local political ioffice..

‘In advisory -opinions -issued ‘dealing with specific 'situations,
~the Commission has ruled that foreign-owned domestic .corporate -PACs
can engage in election related activities as long as two ‘basic
conditions are met. First, the individuals who exercise
‘decision-making authority for the PAC must be U.S. citizens.
Second, foreign national corporations or citizens cannot be the
source of funds used by the PAC.




