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SCOTT MOXLEY
FEC CHATRMAN REPEATS VARNING: PRESIDENTIAL PUBLIC FUND RUNNING DRY

WASHINGTON —- Public funding of Presidential campaigns, one of the major electoral
reforms to come out of the Vatergate era, is in grave danger and may not survive.
So says Danny Lee McDonald, Chairman of the Federal Election Commission, the agency
charged with monitoring the Fund and distributing the public dollars.

Following up on a letter sent to Congress this past April, Chairman McDonald
has again vritten to alert Members that if the trend in decreasing taxpayer

contributions to the Presidential Fund continues, "there will be no more funds for
Presidential elections."

McDonald noted that $33,013,987 was checked off by taxpayers on their 1987
tax returns, a slight decline from the previous year. After reviewing the deposits
for the first eight months of 1989, McDonald said it was likely that deposits from

1988 tax returns would be even lower than $33 million.

"While annual deposits have remained relatively stable, the balance of the
Pund has shrunk dramatically due to the inflationary pressures on the payouts to
candidates,"” said McDonald. "If the trend continues, by the end of the 1992
election campaign the balance will decline to less than half of vhat it was at the
end of the 1988 campaign.” In his letter, the FEC Chairman added that "by the end
of the 1996 Presidential campaign, the balance will be in a negative position.”

McDonald’s April 1989 letter accompanied the agency’s package of legislative
proposals, sent to Congress each year. One of those proposals warned "that...by
1996...[the] Fund may lack sufficient money to fully fund all phases of the
Presidential elections..." and that "Congress may wish to modify the overall scheme
for financing Presidential elections.”

Earlier projections by the FEC jndicated that given a static rate of
inflation at only 4% per year, and assuming that only 20-25X% of American taxpayers
vill continue to participate, there would not be enough funds available to finance
presidential campaigns in 1996. In fact, there might only be $140 million
available - $38 million less than the amount distributed in ’88.

The attached chart shows monthly deposits into the Fund and yearly expenses
and balances since its inception. The charts which follow were sent with
McDonald’s letter to graphically illustrate the Fund deposits and balances over the
years, particularly the balances remaining after the conclusion of each
Presidential election campaign.
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Chant A

Presidential Fund Balance and Annual Deposits - 1974-1989
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Chart B
Post Election Balance - Presidential Fund
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