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WASHINGTON -- Notice has been published by the Federal Election Commission

of a proposed rulemaking that would permit corporations or labor organizations
to make contributions or expenditures for nonpartisan communications to

the general public urging registration to vote and voting.

At present, organizations in those categories are prohibited from
making such nonpartisan communications.

Invitations for public comments on the proposal have been published in
the Federal Register with comments to be received by the FEC on or before
October 8, 198l.

The FEC also will be scheduling a public hearing to be held after
written comments are received. Persons or organizations interested in
testifying at the hearing are asked to so indicate in their written comments.
Date of the public hearing is to be announced.

The Federal Election Campaign Act of 1971 contains a provision which
broadly prohibits all corporate or union spending where a Federal election
is involved. This section was first enacted into law in 1907, and during
the past 70 years has been amended into its present form.

Section 114.4 of the FEC regulations, however, allows corporations and
unions to make nonpartisan registration and get-out-the-vote communications
to their employees and members. The current regulations also permit a
corporation or union to reprint or distribute to the general public
registration and voting information produced by official elections
administrators, or voter guides produced by nonpartisan nonprofit organizatioms.

The FEC's proposed rulemaking stems from a 1980 advisory opinion in
which the Commission approved 2 proposal by Rexnord, Inc., to pay for an
advertisement in a general circulation newspaper stating "please Register

To Vote." The corporate name was included as part of the advertisement.

The Commissioners, on approving that opinion, directed that regulations: -

be written permitting such corporate or union activity and which would ensure

that the activity was nonpartisan and aimed at the general public.
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The proposed rulemaking, for which comments are now being invited,
includes three possible revisions:

1) permitting corporations or labor organizations to make contributions
or expenditures for nonpartisan communications to the general public with

regard to registration and votings;

2) permitting corporations or unions to make contributions or expenditures
to prepare and distribute to the general public nonpartisan publications
concerning the voting records of Members of Congress; and

3) permitting corporations or unions to make contributions or expenditureé
to prepare and distribute to the general public voter guides setting forth
positions of candidates on various issues.

Regulations which the FEC may propose as a result of this process
must be submitted to Congress, and could only be implemented if neither

the House nor the Senate object to them.
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